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518  FEDERAL OIL SHALE PROGRAM

et MABATHON om GO,
S S . Findlay; Ohio, August 11,1967
MI.B.L.RAS-MUSSEN,. R L T T e R e
Director, Burea¥ of Land Management, :
U.8. Department of the Interior, -
sthington,l).()'. U e e . , L
DEAR MER. RASMUSSEN © Thisﬂ%tteris 4n response 10 Secretary U dall’s invitation
to submit Written‘c'omfnents“ on the proposed’ amendments’ 4o the regulations
regarding theleasing‘ofoilshale oo S R ARG A T Ers
. Marathon concurs with the pasic purpose of the proposed regulations whieh-
: U imited portion of the’ publicdom'ain for. research and. the
development of oil shale technology We pelieve that the devélopment of .tech-

niques for commencalprodue‘t‘ on of’oil fromx oil'shale is a neeessaryv‘prerequisite-
" to the determination £ the need for statutory changes and the promulgation of
regulations ‘relating to ‘comuerical production. We further pelieve :that the
development of such technology through the competitive research efforts of the
private enterprise system is the best ‘method to accomplish this objective. "
Y 'We also believe, however, that many of the Q¢ ailed i
' poSedregul&tions*i-nhibit rather than“er?_icoui'age industry'parti'cipation ‘in.shale
oil technological'development."-ln order to ‘get industry to participate in the-en-
visaged research program,‘participation must be made attractive. 1t is submitted.
that the\pr'oposed regul'atioris are too 'preoécupifedkwiith g{d&ternment controls and:

with provisions to insure revenue to the- govemment from ' the yesearch efforts.
The development of oil shale technology has a much greater value and benefit

‘to the United States than the rentals of 1 oyalties which the government might
immediately xeal,izefroméfanysnesearchf fforts. eh ight prove. suecessful on.
the limited amount of federal lands made_‘ﬁvailﬁble for research purposes. ‘The

discovery: and development ‘of such technology Wo‘uld,agr‘eaﬂjﬁ enhance the value
of other federal oil shale Jands and make a valuable addition to the available
gupply of energy resources i;ntheUn‘ted’St’ates; Gl o T R
An oil shale research 'program“‘v‘s‘fin»neCessitate a large’ jnvestment. ‘We
favor regulations which require a comp nyﬁt;h‘at‘ia'c(mil»'esraa tract for research
vest S it £o onstrat “a hona ﬁdefinten‘c‘ltd'make‘a-mean'mgy
ful effort to JJop o0il sh& \ch1ology 5 we further favor: a requirement
that such co! ) meet ce tain work DTogl ¢ érrequiremnts. ‘HOWeVen;sif%such :
regulations are 0 pre’ the regu ations S uld also offer ‘the p’artieipatinig
: - AL _ e Gl ;

f 1. The am . profit; if -any, would not be
large because of & Jimited acrea , included 1 Tease. 'Umefsssdmé oppor-
*tunity iy that few, if ‘any, responsible .
~ companie ] rch program. It mustbe
remembered t yant' winrisk complete faflure. . O
A previously indicated, m: of the proposed regulations will discourage
“rather than encourage industry par“ti‘c'i‘ph\"t‘ion. In this connection some of the
more important provisions are as follows: .. ;

R Royalty.—The regulations pertaining to royalty are not realistic. In
order to encourage company participation no roy‘al’cy"”should'-bé*requ‘ir'ed
until at least five years after commercial production ; thereafter’ the rc’yyalty
should be modest—i.e., ive percent of the production at the mine or well-

States acqui es title to gll inventions will ‘discourage pfaxv.rtwipatioan.f 1t also
contravenes t*'é\phﬂfosophy behihdiour free-enterﬂﬁSe'Systeml Ag an incen-
© tive the participant should have the right to retain title to a1l inventions
“subject only to the k’equirement ‘that they e licensed to iothers on a non-
diseriminatory reasonable royalty pasig: RS EER o
3. Term.—The Jease should be for a fixed term of years and as long
- thereafter a8 oil shale’?iﬁl‘c»omme'rc’ially‘produe?ed. ‘Provision should be made
for an extension of the fixed term oh & showing that research has proceeded

o ¢ .

ditigently and that there is’ w réeasonable pqzssfbility .that such fesearch

2. Pwte'r&ts.f-—']}’he'IﬁrOVision in the %prpp@sﬁl ref’gulations‘iithat~'the United

will prove ‘successful or that commercial ‘production can e obtained during

the extended term. The uncertainties dontained in:the _proposed reguld

tions withg respect to the lease term should be eliminated.




