TEDERAL OIL §piary PROGRAM = 521

Subsequent combustion phage i , question mark, There ig 5 general,misundyerv-”
Standing of the $0.29 ber barre} cost for the nuclegr approach estimateq by Dr.
M. A. Lekas'qff_the AEC? Lekag tooksome'higfhkly Optimistic assumptions and

Before 'dismi's‘sin‘g i Situ retorting entirely let me make clear that an efficient
economic 4y, S’itu'snale oil' produeti()n method i g desira.ble objective and worthy
of research effort. T have confidenge that such ‘A methogd can be developed but
I am'not-optimiStic that one wig be available by the time we neeq -Shale o],
Therefore, it is my b‘eli'ef,that shale oi] Will be Droduceqd: first: by Inining and
,retorting‘ using techniqueg already in an advanceq Stage ofvdevelopme‘nt‘ and
that these methods wilj be impro,ved;stﬂl« further‘ through commereig] ‘applica-.
tion. In $itu methodg of broduction may be'in yge Within 20 yeqpg but they wiy
not. likely be: more €conomical thap' the mihing/retorting"»‘system‘s of that day, :

THE NEED AND e MARKETD .

Do we neeq shale oi] now? Obviouslywith imports of 2,500,000 barrels 4 day,
we have an adequate Supply of oil for the bresent, The fact ig that we cannot -
have Shale vi1 in any signiﬁcant ‘quantity for at least 19 Years: The more Pertinent
Question ig whether op not we wijg beed shale oj]. by 1975 or 1980. - ‘ .
‘Take almost anyone’y appraisaj and you wily find g ‘Prediction that domestie
oil Supply wWill fa1l short of demang by a wide margin py 1980 or thereabouts.
Si“ncegwe'are now supplementing domestic supply'with imports amounting tq

' ‘Combineq With increagseq demang fop betrolenm broducts in the area may tgke
all the shale 0il that 'ean”bwevpmduced for the next 10 to 15 yedrs, o

- nology is proven to the degree neéded to Justify the large eXpenditureg that are
“inevitaple We may phe’ he 19707, “been g ted ‘that 5 ‘ ' oil
~ shale: plant'using the TOSCO II system will-cost $130’m'illion.‘"‘,1f We round thjg
~off,to~$2000‘per i el, simple g7 18 us th D00
o day will cost $2 billion, 1f We add the p“o'Wer»pLants;‘pipelines and other similay
industrig] installations, and the. €Xpansion of "~hi'ghWays, séhools, hospitals, and
Municipal faeilities, ‘thig Cost could doub'le.‘fTo‘ build ‘g 1,000,000 B/D ‘industry ;
by the eng of the 19707 Will ‘be g monumenta] task Tequiring that 10 time pe
lost at any step. Ty builq ’thei_ndu‘s’try faster DProbably is out: of'the«lquestion
owing to the physieay Size of the effort vand;the Dboliticg], techniea) and financig)
barrierg to be Surmounteq, It seemg likely that there Will"be‘a“need' for the of]
about ag fagt as it an'bedeVeloped. e AT I S S
* Lekas, M, A “Economicg o oducing D] e Nuclear 75, qip + rtine
Mgthgd”’ Luird a'hl'mua% o Shaloef E%f;’ﬁé‘s‘}‘élmﬁ&%‘i ?Ei%l(if?.y e 'N?CI,ea? T Situ Retorting
' the Senbi Jud?eigr?ys’()ofgm]i%ggg Agrgfeigfhfgg%bcommzttee on - Antiteygt and Monopoly, of
“Morton M, Winston Exe
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e P e Of Shale Cop oration, testimony
‘26;}’0_11@15%(97 Subcommittee on - Antitpygt and~Monopoly of the Senate Jl%)diciary‘ ’CoInmi?tteg‘
~Apri 7 . i : .




