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GOMPETITORS OF SHALE OIL - ,

_The importation of overseas oil is the most serious competitor. of & ghale oil
spdustry. a8 well as the domestic produ‘cer.,Shale oil can .no where pear attain
the present dollar cost of 2 parrel of imported'Persian Gulf oil por can any of
bveing7found sn North America today. I need not dwell on this point in a-talk t0
oil men put it 18 worth mentioning in the following context. : T v

controversy i another example of the constant threat to mid-east oil. ‘Second,
~but notless important, we should keep 2 strong bargaining position in the market
for world oil. We may find Arabian oil ‘much more expensi\'fei when we no longer
have productive capacity in- excess: of norm 1 demang.. would adyance?_th_
“thought that we ‘should keeD gome of our ghut-in capa,City‘ ‘aVailablek fdr‘eme‘r'—,
gencies and use oil shale, coal and tar gands as a part.of the “baseload” supply-
In yespect to: co’al‘and tar gands; it seems to me thatall will fit jnto our future oil.
supply; first as: regional sourees, later in the national oil mix of Oanada,a'nd the
United States.. The technologies are o;kremarkably similar,» in that mining and
materials nandling and the up‘grad‘mg' of ‘hydrogenfdeﬁcient hydroo‘arbons are . ‘
jnvolved in each. There is no reason that favorably situa;teq;“high-gra, e’ it

- of all three sourcesf—oil ghale, tar sands and C‘oaly-—wm\not be comp'et_itive with
each other and with conventional petroleum. = '

OTHER MINERALS

The discovery of other potentiaily valuable minera_ls in some of;'

gince if econ‘omicauy recoverable 1t could be & new source of! a}uminum,. a
00%. of which is irrlported, iS NOwW our sole rawjmaterial. for this strat_ gically

xmportant ‘commodlty. PR o : o
Will these other m'm;erals be economically recoverable? How will they i
the shale oil future? These and tother’questions must await the‘;detaﬂed, ey
always necessary for nearly discovered;minerals; Like oil shale itself tb
question- put what the quantities are largefezOnes sev,eral.hundred' it
- covering thousands of -acre’s«%but‘ also like oil shale the ‘economics of

definite answer can be given. number of companies, jncluding ch
aluminuny companies, are making evaluations and Wm_accelera;te thei
if 1lands containing these minerals:can be o_btained. on-a re‘asonable ha
Federalggovernment, i : e

yHB FEDERAL olL, SHALE LEASING POLICY

1 was tempted, because ithis topic is in the nervs, to devote my
tion to it. The reason I have refrained is that its importance can be

leasing regulations will be. a’cceptable"to industry when jssued in final form. G
tainly they are not workable in their present form. Another thing, an 1

fact that often escapes,notice,'is that shale development is prooeeding‘ on
1ands, will continue to do so-a.;nd,may even accelerate if development
1ands is discouraged by oppressive regulation. S o

1 sincerely hope that Qecretary ydall will modify his proposed le

s

tion to the extent that @ healthys cornpetitwe and ultrmautely pro

always 1imited research budget'a'nd its top personnel to do research on
when. there are always more ‘opportuﬂities han resources‘ ‘av

priotfgxryt research.




