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Subject Propogeq Regulationg to Govérn‘,Oil Shale :Le‘,asingvand Land EXchan/gés;

Washington, D.C. - T - B
~ DEAR Mg Rasmussey - The Federay Register of May 10, 1967, contained the
Secretary of the Interjorg Dbroposed regulation. 0 i

_lang -exChanges. Thls letter ig ritten

oil can Compete with othey energy sources, o

Since the Federal Government is the Drincipal holder of shale oi1 reserveg,
it is essentia] that private research and devel‘opme,nt leading to the Commercig]-
ization of shale oi] not be impeded by unduly restrictive leasing regulations on

the bublic oi] shale landsg, Development of shale 0il broduction should be con-

be the best means of‘supplying the needs of'thevpublie at the lowest cost.

It is not Necessary that ‘an‘,e;xtensive\ amount of acreage be leaseq currently,
Rather, land should pe - 1ade available for leage on ‘a periodie basis, similar

to'the brocedure used in the leasing of federal o] lands on the Outer Continenta]

Shelf. Le‘asing of the federal Shale landg should pe done on 3 competitive big

and the avoidance of Speculation ip the leasing. Competitive Dressures wily
automa,tically require that the lease honuses reflect the profitability of shale
0il operations ; therefore, the royalty should be helq to a relatively low, fixed
amount so that the costs fop shale oil wig] not be lunduly handicappeq compared




