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to competitive energy gources. Bidding for leases ghould be open to all potential
participants on a competitive b‘ﬁsis;{wfmthi no discrimination in respect to firms
in any particular industry, size category, OF other classification. Unitization of
1ands into conservation or \produ;c:t‘ion ‘units ‘should be per‘mitted. . '
L he ‘holding of leases for ,sp'eculation should be,discoura;ged: by requiring the .
expending of appropriate sumg for research and develgpment during each year .

review, for torfeiture and c’anceﬁationdf the lease as provided for in the k
- regulations. e S b e
“In keeping with the foregoing statements, Humble: offers the following,spieciﬁc
comments »concerning the proposed regi-ulationé‘: ‘ ; ; St
“317;(};:0;1 ‘Purpose i el ISl S B

. The objective {0 “encourage participat;onfby companies not favombly situated. ,
with respect {0 access to: reserves of. theminerals present in oil shale” conld -

~result ins"’discouraging‘,thos’ef companies which in the past have taken the initiative
to deVeloprresearch and technology for the exploitation of oil shale and related
* minerals. T S S oS : gt

The regulations should encourage and foster T gearch and development efforts
by any and all qualiﬁed individuals and companies. s R I
3170.1. il)esignwt@pnof Available Lands N e >
. This section precludes industry from having any yoice regarding lands that
will be: @signated for 1easing.;'l‘he location of the Tands is of utmost importance‘

from: the Standpxo‘int of t_erram, acwssipility,' availability‘qf ;*Water ,anfd‘ otger‘ ;

presumabfy divided among three states, would updul _.:7xe5triet proad industry. par-
ticipationin oil shale develo=pmen’c. P » . S
~.This sectionshould provide‘it’hat froin time to. time, the Secretary will desig-
nate reasonable: amounts of land, with -clear title, based. on nominations made
by»qu»aliﬁed jndividuals and companies. The kregulations' ghould not contain a
Jimitation as to the total a:mount‘s of land Which\the Secretary may so designate.
3171.2-3171.3 Form, and Contents of Application and Considerations To Be Used
" ~i/n’Eva’Euatmg A‘ppl@'oamtsw‘ ‘ Ve - Sh el S e
-~ These gections r('elatektq,the. Qualiﬁcation_s’, of .an individual or company for g

acquisition of an oil shale lease by.applicampn based on an acceptable research

‘ an applicants »==
. require the applicant to set. forth his,n(_'),nufederany owned oil shale reserves
and conventional crude oil reserves. The principvle that an aspplieant’s‘need for
reserves should be & factor in Jetermining whether an «apuplic{ant would e
granted 2 lease is 8 real cause for concern. The ;meritS‘of}t‘he proposed plan
of . research and ,de‘velopment{and applicant’s ability to. carry out ‘that plap-
should be the determining factors in‘-grapting or failing to gra t alease ..
-~ Qil shale jeases -on- federally “owned land should be awarded ,bycompetifcivé ,
pidding with the requirement that the guccesful ‘pidder erform 2 reasonable
‘amount of research and development leading to commercial pmduction; As has
proved to be the case in oil and gas leasing on the Outer Oon’tinental Shelf, open

. : . .

competitive bidding would withstand public serutiny and would stimulate early.

commercial develdpment ‘of public oil shale lands consistent with the needs of the

Nation. . o e P

3172.2 Term of Lewse o _ - E ;

The research term is indefinite and- extension of the commercial p;rdduction

term is solely dependent upon the;distcretion‘ of the SQecretary. .. o S

The lease terms propOSed are not appx:opriate for the competitive bidding gys- -

tem advocated by Humble, and the lease terms»should be modified as fo! Jowst
A Beseawh‘TermﬂAﬂ 1e‘aseskandnotices of lease sales should provide for -
a Aspeciﬁc research term. Such: research term may be extended by the Secre-




