session “of ‘this Conoress Mr., Frledel IS una’ble to be Wlth us thrs«
' mormng due to 11111ess SR {
(The statementreferred to follows N

STATEMENT or HON SAMUEL N FRIEDEL A REPRESENTA“VE N CONG»REss I‘Rmt_
i THE STATE or MARYLAND : i 3

. Mr Chau*man, I regret that I eannot be w1th you thls morning, but: I would‘ e
appreciate your making my statement a part of the record. As you know,:I have
long had an interest in, and sympathy for, the plight of the retired rallroader :
who is trying to meet the ever-increasing cost, ‘of living on a fixed income,

“When the Administration introduced its bill Tast year to increase . ‘social “se-
curity benefits by 20%, H.R. 5710, T introduced my bill, H.R. 7167 ‘to provide
the .same . percentage’ increase in Rallroad Retirement beneﬁts as. well as -to
prov1de automatic cost-of-living adjustments, both now and in ‘the future. These
increases ‘would be financed out of contributions from general revenues.

However, now. thit'the Social Seeurlty Amendmeénts of 1967 have been slgnea
inte law by the President, the final increase for social security: beneficiaries 18
established at 13%. Therefore, I have no objection to an amendment to my: bill
to give’ retlred railroad employees the same percentage increase.

I believe that the retirement increases provided for under my bill are a v1tal ‘
necess1ty for: the maintenance of an adequate standard of 11V1ng of this im-
portant group :6f ‘America’s retired labor. force. The cost of living in the urban
areas of our country has now risen to almost 116% of the 1957-59' base years.

~ More important, compared to 1937, the year in which the orlgmal Railroad

Retirement bill was passed, our cost of living has increased by 131.2%. How,
then; does this shocking rise relate to the legislated increases in Rauroad Re-
tirement benefits: over the years‘? Theé Congress has increased the annuities for
retired railroad workers 79% in thirty years. These figures. mean that the cost
“of living has increased 52 2% faster than the retirément benefits.’ ‘Turthermore,
these figures translate into’ severe hardship for the" already-retlred ‘worker
whose ‘annuity is determined’ from ‘wages’ reflecting the codt “of living of ‘ten,: or
twenty, or thirty years ago.-His average monthly salary from which his annulty
is computed remains the same throughout his years of retirement, and. is no
longer....responswe to- his needs. in today’s economy: 'i"herefore, he can only re-
. ceive increases in' benefits as Congress decides 'to grant them. My bill 'will not -
make up the entire 529 ‘deficiency, but it will’ certamly provide some improve-
ment in - this’ less-than adequate s1tuat10n, a s1tuat10n we eannot choose to
ignore. . <.

- It goes W1th0ut saymg, Mr. Chairman, that T support your b111 HR 14563
which provides a 189 increase. for ret1red railroaders. I am pleased to note
that your bill' also provides: for some ! llberahzation in unemployment and smk_
ness benefits, an area longneglected. :

We must improve the -standard of 11V1ng for our retu'ed rallroad Workers
whose anulty payments have lagged so far’ behlnd the ever-increasing cost of
living. It is for this reason, Mr. Chairman, that T urge fayorable oonslderation
of the best bill, which the Committee in 1ts Judgment ﬁnally demdes upon 10
help relieve this gross inequity. ¢

" The CuAIRMAN. At this tlme we Wlll hear from our colleacrue, the
Honorable Richard Poff of Vlrglma Please proceed, ‘Mr. Pof.

'STATEMENT OF HON. RICHARD H. POFF, A REPRESENTATIVE IN ‘
T B CONGRESS .'FROM THE STATE OFVIRGINIA i

Mr POFI‘ Mrt Chalrman, T have been romising mllroaders in my
dlstrlot who were somewhat understa,ndag)ly upset when, Congress ad-
]ourned without, enacting railroad retirenient legislation equivalent to
the social security legislation enacted, that this honorable committee
"Would move promptly after Congress reconvened to sup glge that

omission.: Inasmuch as Congress reconvened only yesterday, lleve



