Mr. Hasermuyer. That isright.
~ Mr. Moss. Thankyou. =~ ‘ S _ e
- The CmamrMaN, Mr, Brotzman? .~ . . |
~ Mr. Brorzman. Thank you, Mr. Chairman, I think the last answer

probably got to the point I was interested in. I got in a little bit late.!
" The point I wanted to ask you about I understand was raised by the |
distinguished gentleman from Illinois. LR s T

- T understand you are collecting moneys to Tretire xdebt Is t‘]aat not
correct: according to your testimony, you said you were retiring the"

©debt?

 Mr. Haserveyer. We have two funds that. we manage. One is the
railroad retirement account. w G e

" Mr. BrorzMmAN. The railroad retirement account ?

 Mr. HasrrvMEeYER. Yes; that is the account that supports our retire-

“ment and survivor program, and that account is financed j ointly by

~ railroad employees and railroad employers on an equal basis, Then we "
‘have the railroad unemployment insurance account. That account
serves the unemployment and sickness insurance program which is
financed entirely by railroad employers. . . o e L R e
' Mr. Brorzman. There is no contribution by the employees?

- Mr. Hapsrmever. None whatsoever. A few years ago that account
got into trouble, and this committee and the Congress gave us au-

. thority to borrow from the railroad retirement account to support the

 unemployment and sickness program. .- Sy
- Mr. Brorzmax. So you had difficulty with the unemployment account
and got permission to borrow from the first account?
‘Mr. HapermreyEr. Yes, sir. That account got to the point where we
owed about $314 million around 4 years ago. Since then our receipts
have cxceeded our benefit payments to an extent where we reduced
_that debt from $314 million to a current debt of $170 million. Last
year, our receipts exceeded our disbursements by about $60 million.
~ Now the increases we are asking for in the unemployment insurance
and sickness benefit program will cost about $20.5 million. So that

~ will reduce theamount——

“Mr. Brorzmax. The amount you can pay back ? s e

. Mr. Haeermeyer. That will reduce the amount we can pay back to-
" the railroad retirement account, but we still anticipate we ought to
liquidate that debt in about 5 or 6 years. - ’

Mr. Brorzman. This leads to the next question, which is really the
question I had. . TRy R s
" According to your statement you contemplate that you are going to
 have to ask some changes which I presume would permit a larger con-
~tribution to these particular accounts by employees and employers;
~ isthat correct ¢ Lot T S
 Mr. Hasrrmeyer. Yes; that would be for the railroad retirement
- account. St e B : ; T
Mr. Brorzman. That is account No. 172 DI TIEE T
. Mr. HaperMEYER. Yes; at the moment, we have about $4.5 billion
in this account, and, even with this deficit, our actuary estimates that
~ for the next 15 years our receipts will exceed our disbursements. Possi-
~ bly longer than that. But we have to plan on this retirement account
so that 15 years from now we are not going to go broke. =



