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INTERNAL REVENUE CODE
) A

EXEMPT ORGANIZATIONS

SEC ‘501, EXEMPTION FROM TAX ON CORPORATIONS, CEKRTALN
TRUSTS ETC. . .
. [Sec. 501(2)] T
e (a) Exwmou Friost TAXATION.~AR organization describcd in subsection (c)
or (d) or section 401 (a) shall be exempt from taxation under this subtitle unless
such exemption is denied under section 502, 503, or 504.
.Bohrco_: Sec. 101, 1839 Code.
; - [Sec. 501(b)]

-*e " (b)_Ta; UNRELA p_Buswiess Incosz—An organization exempt from
‘taxation undcr subsection (a) shall be subject to tax to the extent provided in
-part II of this subchapter (relating to tax on unrelated income), but, notwith-
standing part I, shall be considered an orgamzauon exempt from income taxes
for the purpose of any law quch refers to orgamzatnons exempt from income taxes.
,lonxco. New.

[Sec. 501 (c)]

+(e) List or Exzmrr ORGAMZATKONS.-—Thc following organizations are rcferrcd
10 in subsection (a):
- (1) -Corporations organized under Act of Congress, if such corporations
- are instrumentalities of the United States and if, under such Act, as amended
and supplemented, such corporations arc exempt from Federal incomé taxes.
. (2) Corporations organized for the exclusive purpose of holding title *
. ,|to grogcrgx, collecting income therefrom, and turning over the entire amount
creol, less expenses, to an organization which itself is exempt under this section.
(3) Corporations, and any community chest, fund, or foundat:on,
.. - organized and operated exclusively for religious, charitable, scientific, testmg
" for public safety, litcrary, or educational purposes, or for the prevcntlon of
»eruclty to children or animals, no part of the nct earnings of which inures to
the benefit of any pnvatc sharcholder or individual, no substantial part of the
-activities of which is carrying on propaganda, or otherwise attemptmg, to
influence legislation, and which does not participate in, or intervene in
(mcludxng the publishing ér distributing of statements), any political cam-
paign on behalf of any candidate for public office.

(4) Civic leagues or orgrrizations not organized for profit but operat
Mw or local associations of

employecs, the mcmbcrslnp of which is limited to the employces of a dcsng-
nated person or persons in a particular municipality, and the net earnings
of which are dcvotcd cxcluswely to charitable, cducatxonal or recreational
purposes. ..

(5) Labor, agncultural or horhcultural orgamzauons

(6) Business leagues, chambers of commerce, real-estate boards, or
boards of trade, not organized for proﬁt and no part of the net earnings
of which inures to the benefit of any private sharcholder or individual.

‘i {7) Clubs organized and operated exclusively for pleasure, recreation,
and other nonproﬁtablc purposes, no part of the net earnings of which mure;
to the benefit of any private sharcholder. - s

(8) Fraternal beneficiary societies, orders, or associations—-
(A) operating under the lodge system or for the exclusive benefit of
the members of a fraternity itself operating under the Jodge system, 2nd
~“(B) providing for the payment of life, sick, accident, or other bene-
fits to the members of such soc:cty. order, or assocxanon or their dependents.

(9) Voluntary cmp1oyccs beneficiary “associations providing for the
payment of life, sick, accident, or other benefits to the members of such
association or their dependents, xf—



