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... (A) no part of their net earnings inurés (other than through such
- payments) to the benefit of any private sharcholder or individual, and

(B) 85 percent or more of the income consists of amounts collected
from meémbers and amounts contributed td ‘the association by the em-
ployer of the members for the sole purposc of making such payments
- and mecting expenscs.

(10) Voluntary employeces’ beneficiary associations providing for the -
_payment of life, sick, accident, or other benefits ta the members of such
; association or their dependents or their designated benceficiaries, if—

. (A) admission to membership in such association is limited to indi-
viduals who are officers or employces of the United States Government, and
(B) no part of the nct earnings of such association inures (other
than through such payments) to, the benefit of any private shareholder
or individual.

(11) Teachers® retirement fund associations of a purely local chara;:tcr, if—
.. . (A) no part of their nct earnings inures (other than through pay-
ment of retirement bencfits) to the beacfit of any private sharcholder
or individual, and .
. ('B) the income consists solely of amounts reccived from public
taxation, amounts reccived from assessments on the teaching salaries
of members, and income in respect of investinents,

. (12) Bencvolent life insurance associations of a purcly local character,

‘mutual ditch or irrigation companies, mutual or cooperative telephone com-
panics, or like organizations; but only if 85 percent or more of the income
consists of amounts collccted from members for the sole purpose of meeting
losses and. expenses. .

(13) Cemetery companics owned and operated exclusively for the benefit
of their members or which are not operated for profit; and any corporation
chartered solcly for burial purposes as a cemctery corporation and not
permitted by its charter to engage in any business not necessarily incident to
that purpose, no part of the nct earnings of which inures to the benefit of any
private sharcholder or individual. R

(14) Credit unions without capital stock organized and operated for
mutual purposes and without profit; and corporations or associations without
capital stock organized before Scptember 1, 1957, and operated for mutual
purposes and without profit for the purpose of providing reserve funds for,
.and insurantc of, sharcs or deposits in—

See e (A} domestic building and loan associations,
(B) cooperative banks without capital stock organized and operated -

for mutual purposes and without profit, or L

L (%] mutual savings banks not having capital ‘stock represented by
shares. . E A - k

~+ .(15) Mutual insurance companics or associations otfer than life or marine
-(including interinsurers and reciprocal underwriters) if the gross amount
-received during the taxable year .from the items described in section 822(b)
.(other than paragraph (1)(D) thercof) and premiums (including deposits azc
assessments) does not excecd $150,000. ’

- .'(16) .Corporations organized by an association subject to part 111 of
this subchapter or members. thereof, for the purpose of financing the ordi-
“nary crop operations of such members or other producers, and operated in
conjunction with such association. Exemption shall not be denied any such
corporation because it has capital stock, if the dividend rate of such stock
“is fixed at not to excecd the legal rate of interest in the State of incorporation
or 8 percent per annum, whichever is greater, on'the value of the considera-
tion for which the stock was issued, and if substantially all such %tock (other
than nonvoting preferred stock, the owners of which are not entitled or
-permitted to participate, directly or indirectly, in the profits of the corpora-
tion, on dissolution or otherwise, beyond the fixed dividends) is owned by
such association, or members thereof; nor shall excmption be denied any
such corporation because there is accumulated and maintained by it a reserve
tequired by State law or a reasonable reserve for any nccessary purpose.



