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[Sec. SO}

(d) Reucious axD ArostoLic Orcamzamions—The following organizations are
referred {o in subsection (2): Religious or apostalic associations or corporations,
if auch sssosiations or corporations have 2 tohjmon treasuty of comiunity
treasury, cven if such associations or corporations engage in business for the
common bencfit of the members, but ornly if the membérs thereof include (at
the time of filing their returns) in their gross income their entire pro rata shares,
.whether distributed or not, of the taxable income of the association or corpora:
tion for such year. Any amount so included in the gross income of a meniber

_shall be treated as a dividend received. :

NARCE DooEe SR [Sec.'501(e)] : -

* “i»’{e) Cross REFERENCE.— L

* " ¢ For nonexcmption of Communist-controlled organizations, see scction
. .11 (b) of the Internal Security Act of 1950 (64 Stat. 997; 50 U. S. C. 790 (b)).

) - fScc. 502}
SEC. 502. FEEDER ORGANIZATIONS,

Ly

-

. . An oggapization operated for the primary purpose of carrying on a trade or
‘business profitdshall not be exempt under . section 501 on the ground that all

of its profits are payable to one or more organizations exempt under section 501
] ”n

from taxation. For purposes of this scction, the term “trade or busipesst_shall

Bot include the rental by an grganization of its.real property (including personal

property leased with the real property). ' . .

s : L. [Sce. 503] ’

SEC. 503. REQUIREMENTS FOR EXEMPTION.

- [Sec. 503(a)]
(a) Denar or ExeaerioN 10 Orcanizations ENGAGED IN PrOHIBITED TRANs-

“ACTIONS.— T : e L C

© .+ (1) GENERAL RULE— :

T (A) An organization described in section 501(c)(3) which is subject
to the provisions of this scction shall not be exempt from taxation under
section S0i(a) if it has engage ibit actiog_after July
1, 1950. ;

(B) An organization described in section 501(c)(17) which is sub-

December 31, 1959.

Mﬂ.iect to the provisions of this scction shall not be exempt from taxation
: / under section 501(a) if it has engaged in a prohibited transaction aiter

(C) An organization described in scction 401(a) which is subject to
the provisions of this scction shall not be exempt from taxation under
section 501(a) if it has engaged in a prohibited transaction after March
1, 1954.

(2) TAXABLE YEARS AFFECTED.—An organization described in section 501

{c)(3) or (17) or scction 401(a) shall be denied excmption from taxation under
- section 501(a) by reason of parf3graph (1) only for taxabl rs_aftep the
taxable year d"MMME{! or ;h-us delegate that
mwmmwwnlcss SUch organization entered
mﬁ;ﬁm)itcd transaction with the purpose of diverting corpus or _in-
come of the organization from its excmpt purposes, and such transaction

involved a substantial part of the corpus or income of such organization.

: ' {Sec. 503(0)]. -
(b) Orcamizasions. o Wricn Secmion Arpues.—~This sectica shall apoly to
_ any organization described in section $01(¢)(3) or (17) or section 401{a) exccpt—
) (1) a religious organization (other than a trust); _—

(2) an -educational organization which n'ormally maintains a geguixr

fﬂ 1E jaculty and curriculum and ﬂ%ﬂ_gﬂ&;ﬁ_ﬁﬂdﬂﬂ“ﬂﬂﬂﬁd—bﬂmﬁl&mﬁ
# or students in attendance at the place where its educational activities are
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regularly carried on;
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