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(3) an organization which normally receives a substantial part of its-
support (exclusive of income reccived in the ‘ekercise or performance by

*  such organization of its charitable, educational, or other purpose or function

1~ --eonstituting the basis for its exemption under section 501 (2)) from the

i United States or any State or political subdivision thereof or from direct

or indirect contributions from the general public; LY .

.. " (4) an organization which is operated, supervised, controlled, or prin-
cipally supported by a religious organization (other than a trust) which is
itself not subject to the provisions of this section; and :

(5) an organization the principal purposes or functions of which are the/()
providing of medical or hospital care or medical education or medical

gesearch or agricultural research. : e e .
. ' [Sce. 503(c)]
c¢): Promuiten’ N ons-—For purposcs of this scetion, the term “pro-

hibited transaction” micans any trausaction in which an organization subject to
the provisions of this scction— .
. (1) lends any patt of its income or corpus, without the receipt of ade-
» -‘quate security and a reasonable rate of interest, to;
Y ~(2) pays any compcnsation, in cxcess of a reasonable allowance for
" galaries or other compcensation for personal services actually rendered, to:
(3) makes any part of its services available on a preferential basis to;
) (4) makes any substantial purchase of sccuritics or any other property,
- for morc than adcquate consideration in moncy or mioncy’s worth, from;
- {8) sells any substantial part of its sccuritics or other property, for
less than an adcquatce consideration in moncy or moncy's wosth, to; or
(6) engages in any other transaction which results in a substantial
-diversion of its income or corpus 10; .
the creator_of ‘such organization (if a trust); a person who has made a substan-
tial contribution to such organization; a member of the family (as defined in
section 267 (c) (4)) of an individual who is the ¢reator of such trust or who has
made a substantial contribution to such organization; or a ¢orporation controlled
by such crcator or person through the owncrship, directly or indircctly, of 50
percent or more of the total combined voting power of all classes of stock entitled
to vote or ‘50 percent or more of the total value of shares of all classes of stock
of the corporation.

- . [Sec. 503(d);
* -(d) Furure StaTtus oF OrcANIzavioNs Deniep Exzarrion.—Any orzanizati
described in scction 501(c)(3) or (17) or scciion 401(3? which is denicd exemption
under scction 501 (a) by reason of subsection (&) of tius scetion, with respeet to
any taxable year following the taxable year in which notice of denial of exemption was
seceived, may, under regulations prescribed by the Scerciary -or his delegate,

file claim for cxcm;{niou, a0d if the Sceretary or his delcgate, pursuant to such
regulations, is satisfied that such organization will not knowingly again engage
. o .

in a prohibited transaction, such organization shall be exemps wit
taxablc years af i is picd.

: {Sec. 503(c)]
.{e) Disattowance oF CerTaiN CHARITABLE, ETC, Denucrions.—No_zi
T purposes

bequest for _seligious, charitable, scientific, Iitcrary,'o: educau.ona pur]
Tincluding the cncouragement of art and the prevention of crucity to CPI]dfCﬂ
or animals), .otherwise allowable as a deds. tion under section 170, 642 (¢),

5 2), or 2522, shaii b sllowed as a deduction if made
545 (b) (2), 2035, 2106 (a) (2), or 25 i c 3.deduction & meds

to an organization described in scction 501 (¢) (:3) which’

of the orgamzation in which the giit or bequest is fmade, is not cxcr:n under
section 501 (a) by reason of this scction. With respect to any taxabie year of
the organization for which the orzanization is not exempt pursuant to subsecs




