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(C) which, at no time beforé or during a taxable year of the part-
nership ending within, or with the taxable ycar of the trust, was (or was
liable as) a general partner in such partnership, and :

(D) which is: required to distribute all of its income (within the

- meaning of scction 643(b)) currently exclusively for religious, charitable,

scientific, literary, or educational purposes, and which is required to
distribute all of the corpus exclusively for such purposes, .

there shall be excluded its share (determined under subsection (¢) without
regard to this paragraph and paragraph (11)) of gross income of the pait-
nership as such limited partner and of the partnership deductions directly
.connected with such inconre, but, if such share of gross income exceeds such
share of deductions, only to the extent that the partnership makes distribu-

- tions during its taxable year which are attributable to such gross income.
For purposes of the preceding sentence (i) any distribution made after the
¢lose of a partncrship taxable year and on or before the 15th day of the
fourth calendar month after the closé of such taxable year shall be treated
as made on the last day of such-taxable year, and (ii) distributions shall be
- treated as attributable first to gross income other than gross income described
in the preceding scntence, and shall be properly adjusted (under regulations
prescribed by the Sccretary or his delegate) to the extent necessary to reflect
capital contributions to the partnership made by the trust, income of the part-
nership exempt from tax under this title, and other items.

(14) In the case of an organization which is described in section 501
(c)(5), there shall be excluded all income used to establish, maintain, or
operate a retirement home, hospital, or other similar facility for the exclusive
use and benefit of the aged and infirm members of such an organization,
which is derived from agricultural pursuits conducted on ground contiguous
to the retirement home, hospital, or similar facility and further provided that
such incothe docs not provide more than 75 percent of the cost of maintaining
and operating the retirement home, hospital, or similar facility; and there
shall be excluded all deductions dircetly connected with such income,

[Sec. 'snz(i;)]

(c) Serctar Rutes APTLICARLE 10 Parrnersutes.—If a trade or, business regu-
larly carricd on by @ partnership of which an organization is a member is an
unrelated trade or busincss with respect to such organization, such organization
in computing its unrclated business taxable income shall, subjgct to the excep-
tions, additions, and limitations contained in subsection (b), include its share
(whether or not distributed) of the gross income of the partnershl? fron} such
onrelated trade or business and its share of the partnership deductions dxrcctl_y
connected with such gross income. 1f the taxable year of the organization is
diffcrent from that of the partnership, the amounts to be so included or deducted
in computing the unrelated business taxable income shall be based upon the
income and deductions of the partnership for any taxable year of the partnership
ending within or with the taxable year of the organization, =~ 4

.. [Sec..SIS]
SEC. 513, UNRELATED TRADE OR BUSINESS.
. {See. 513(2)]

(a) Gexerar Rute—The term “unrelated trade or business” means, in the case
of any organization subject to the tax imposed by section 511, any trade or
business the conduct of which is not substantially related (aside from the need
of such organization for income or funds or the use it makes of the profits
derived) to the excrcise or performance by such organization of its charitat?lc. .
educational, or other purpose or function constituting the basis for _its exemption
under section- 501 (or, in the casc of an organization described in st.:ction 511. (a)
(2) (B), to the excrcise or performance of any purpose or function deseribed
in scction 501 (c¢) (3)), except that such term does not include any trade or
busincss— .



