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-section 501 (c) (2) all of the stock of which was acquired prior to March
1, 1954, by a trust described in section 401 (a), any indcbtedness incurred
by such trust or such corporation before March I, 1954, in connection with
real property which is lcased before March 1, 11954, and any indebtedness
incurred by such trust or such corporation on or after such date necessary

 to carry out the terms of such lease, shall not be considered as an indebted-
ness with respeet to such trust or such corporation for purposes of thxs
subscction. . .

) BUSINESS LEASE ON PORTION OF PROPERTY.—In dctcmunmg the amount of
(hc business lease indebtedness where only a portion of the real property
is subject to a2 business lease, proper allocation to the premises covered by
such lease shall be made of the indebtedness incurred by the lcssor wuh
gespect to the rcal property.

(7). SPEGAL RULE APPLICABLE TO TRUSTS DESCRIRED.IN SECTION 401, (2).~

In the application of paragraph (1), if a trust described in scction 401 (a)

forming part of 2 stock bonus, pension, or profit-sharing plan of an employer.

lends any money to another trust described -in section 401 (a) forming part

of a stock bonus, pension, or profit-sharing plan of the same employer, such

- Joan shall not be treated as an indebtedness of the borrowing trust, except to
the extent that the loaning trust—

(A) incurs any indcbtedness in order to make such loan;

(B) incurred indebtedness before the making of such loan which
would not have been incurred but for the making of such loan; or

(C) incurred indcbtedness after the making of such loan which
would not have been incurred but for the making of such loan and which
‘was rcasonably foresceable at the time of making such loan.

{8) TrusTs DESCRIBED IN SECTION 501(c)(17).—

(A) In the case of a trust described in section 501(c)(17), or in the
case of a corporation described in section 501(c) (2), all of the stock of which
was acquired before January 1, 1960, by a trust described in section 501
"(c) (17), any indebtedness incurred by such trust or such corporation
‘before January 1, 1960, in conncction with real property which is leased
before January 1, 1960, and any indcbtedness incurred by such trust or
such corporation on or after such datc nccessary to carry out the terms
of such lease, shall not be considered as an indchtedness with respect to
such trust or such corporation for purposes of this subsecction.

. (B) In the application of paragraph (1), if a trust described in sec-

.. tion SOI(c)(17) forming part of a supplcmental uncmploymcnt compen-

_sation benefit plan lends any mioney to another trust described in section

501(c)(17) forming part of the same plan, such loan shall not be treated

as an indcbtedness of the borrowing trust, except to the extent that the
loaning trust— »

(i) incurs any indebtedness in order to make such loan,

(ii) incurred indcbtedness before the making of such loan which
would not have been incurred but for the making of such loan, or

(iii) incurred indcbtedness after the making of such loan which
- would not have been incurred but for the ~making of such loan and
which was rcasonably foresceable at the time of making such loan.

s - [Sec. 514(d)} .

(d) Personat Prorerty Leaseo Wita Rear Pkopzkrv.—For purposes of this
section, the term “real property” and the term: "premnses include. personal
property of the lessor leased by it to a lessee of its real estate if the leasc of
such personal propcrty is made under, or in connection with, the Icase of such
real estate. Lo



