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The beneficiaries of a charity may make
contributions to it, but the orgardization can-
not bc an instrument for distributing addi-
tional compensation and qualify for cxemption
es a charity.t
. E gl::éﬁﬁsgn‘e?xé;?éc? Ay Fund, 90 F. @y

3. Watson v. U.S,, 355 F. (2d) 269,
4. Dufly v. Birmingham, 190 F. (2d) 738.

q 7916. Educational organizations. The
regs say that education is the instruction or
training of the individual to improve or devel-
op his capabilities or the instruction of the
public on subjects usclul to the individual
and beneficial to the community.! The organi
zation nced not be a‘formal institution such
as a college; it may promote cultural appreci-
ation, for example, on an informal basis?
Nor will the organization {ail to qualify be-
cause of incidental entertainment or recreation
especially where these activitics promote in-
terest in the organization's educational pur-
poses.?

The regs give these examples of tax-exempt
educational organizations.t

. . . Any school, whether primary, sccondary,
a college or university, professional or trade
with a regular faculty and a student body
regularly in attendance

« + « A correspondence school
... An organization which offers lectures

and discussions, including broadcasts and tele-
casts

. . . Muscums, zoos, plantariums, symphony
‘orchestras and the like. :

Thesc organizations have also been held to

be tax exempt.

. . . Organizations which opcrated a touring
repertory theater company® or which encour-
aged interest in repertory theater without ac-
tually opcrating one.®

. . . Organizations for promotion of group
harmony singing;? of an appreciation of jazz
os an American art form;®

. . An organization dcvoted to improvin

the quality of radio and TV programs an

raising the public’s standards.?

. « » Organizations devoted to teaching sail-
boat racing!® and other sports.i!

Auxiliary organizations. An organization
may be cxempt because it performs a function
of an educational institution. Exempt organ-
izations of this sort have: ’

+ + « Published a law journal for & university.!2
+ + « Made low-interest loans to students.?
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. .. Opcrated a campus * - store and rcs-

taurant under joint facult;. .‘ent control}

. . . Run a high school int.:.: holastic athletic

associgtjon.1

. .. Awarded fcllowships to the undergrad-

uate members of a fraternity.1¢

. . . Organized an alumni association under

the control of the university’s administration.t”

. . . Made “scholarships available to the em-

ployces or children of employces of business

or group of busincsses!® provided there is no

discrimination in favor of the owners or their

children.i?

. . . Provided post-graduate training for doc-

tors through scminars and lectures.#®
Exemption has been denied to:

. . . fraternitics, although they may be exempt

as social clubs.2!

. . . an undergraduate discussion club whose

members were chosen on the basis of com-

patibility, rather than scholarship.?*

. . . schools run to produce a profit for the

operators and owners.?
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¢ 7917. Professional organizations. Bar
associations are not exempt as charitics;
scientific or educational organizations, accord-
ing to the Treasury, even though they maintain
a library and an auditorium for discussion of
legal topics.! However, the Second Circuit
ruled that contributions to bar associations
were deductible as gifts to charity for cstate
tax purposes? and the estate tax provision ‘is
similar. to the income .tax provision. The
Treasury has ruled that American Bar Founda-
tion® and the American Bar Association Fund
for Public Education® are exempt educational
organizations.
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