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must include a detailed statement of the activ-
itics or proposcd activitics of thc following
types of organizations:!
« « . Religious organizations. -
« « « Hospitals.
«.. . Clinics.
.+« . Old agc homes.
. . . Community nursing burcaus.
.« . Community funds.
. » » Charitable and cducational loan organi-
zations. )
oo Charitable organizations supporting edu-
cation.
+ . . Educational - organizations including 2
museum, zoo, planctarium, symphony orches-
tra and similar organizations.
. . . College campus organizations.
. . . Alumni associations.
. « . Athletic organizations.
. . . Scicntific organizations.
. . . Litcrary organizations.
. . . Associations' for prcvention of cruclty to
children or animals.

Consult your local district dircctor for the
specific information required with respect to
any particular type of organization.

1. Regs. §1.501(a)-1(b)(1)(iii); IRS Doc. No.
5s°sp|’, (9[0/64)9) {b) (1) (iii) o 0.

@ 7964. Official application fornis. Offi-
cial exemption application forms are provided
for the following categorics:
ae Charitable, rcligious, educational, literary,
scientific, etc., organizations. Form 1023.

. . . Civic leagucs, labor unions, local employ-
ec’s .associations, agricultural or horticultural
organizations, chambers of commerce and sim-
ilar organizations, and fraternal bencficiary
socictics. Form 1024,

.« . Social and athletic clubs. - Form 1025..

. . . Title holding companies, cemetery com-
panics, local bencvolent life insurance associ-
ations, mutual ditch, irrigation or telcphone
companics. Form 1026.

.. . Voluntary cmployees’ beneficiary associ-
ations and supplcmental unemployment benefit
trusts. Form 1027.

In any case when no official form of applica-
tion is provided, the local district dircctor
should be consulted for the information to be
submitted and the procedure to be followed
in cstablishing exemption.!

1. IRS Doc. No. 5551, (10/63). .

. g 7965. Tentative or advance determina-
tion letters and rulings. In most cases, tentative
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determination letters or rulings will be issued -
in advance of operation provided the organi
zatign can describe its proposcd opcrations in
sufficient detail to convince the Treasury that
they will be clearly exempt under the law.!

1. Rev. Proc. 63-30, CB 1963-2. 769, superscding

?lgi:s 2 and 4 of Rev. Proc. 62:30, CB 1962-2,

@ 7966. Revocation or modification of
cxemption. Exemption rulings and dctermina-
tion lctters may be revoked. Causes for revo-
cation include failure to file annual informa-
tion returns and material changes in the organ-
ization’s characler, purpose, or mcthod of
opcration.?

The revocation may be retroactive and defi-
cicncics (and penaltics) may be claimed for
open years. But the Treasury may not abuse
its discrction in this respect.?

The gencral policy of the Treasury is to limit
retroactive revocaiion to cases where:?

- ... A material fact was omitted or misstated.

... The organization opcrated in a manner
materially different than that represented.

. . . The organization engaged in a prohibited
transaction.

The forcgoing policy is gencrally supported
by the cascs. It also has bcen held that the
Commissioner isn’t barred from revoking an
excmption retroactively to the time of material
change in relevant facts or applicable law
occurring after the ruling was issued.®
Proc, l;ulcs § 601.201(n) (10); Rev. Proc, 62-

30, Scc. 8.03,,CB 1962:2, 512,
Automobdile Ciub_of Michizan v. Com., 353
U.S. 180, 1 L_ed 2d 746, afl’t 230 F. (2d) S85.
. Proc. Rules § 601.201(n) (10) (iii); Rev. Proc.
62-30, Sce. 8.03, CB 19622, 512

i Com., 238 F. (2d) 589
1 T.C. 141

n, Inc., 39 T.C. 93,
cert. den. 376 ULS. 969,

w oo

>

Lesavoy Foundation v.
Loraino Avenuc_Cli
. Stevens Bros. Foi

afld 324 F, (2d)

reh. den. 377 UL

7957. Proiesting adverse and revoked
or modified determination letters and rulings.
A taxpayer is entitled to file a protest with the
district dircctor if the determiration letter or
ruling issued denies his exemp application
or il an exemption is later revo s modified.
A timcly protest starts the ad trative re-
view of the particular determination.!

J observation: A protest consisis of a state-
ment of the facts and the law and the tax-
payer’s arguments in support of his contention.

If the taxpayer's protest is unsuccessful a
deficiency will ‘eventually be assessed against
him. At this point, the taxpayer will have the
usual alternatives of. cither contesting the defi-
ciency in the Tax Court or paying it and filing
a refund claim and thercafter suing for refund
in the district court or the Court of Claims.

1. Proc. Rules § 601.201(n).
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