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Some of these plans provide significant tax
savings over more conventional methods of premium
payment after taxes. Such plans may be developed
through your insurance agent.

Howeter, there 1s one plan that generally pro-
vides "tax-free benefits" and "tax-free coverage'
through the foundation - this plan is called "key -
man" insurance. Key man insurance provides life in-
surance coverage on a top employee of the organization
with the benefits of the policy returning to the
foundation upon the death of the employee. Such
insurance provides cash compensation to the organiza-
tion with a loss of a key individual. Premium pay-
ments made by a business corporation employer afe not
deductible as business expenses and the corporation
would pay taxes on this amount, but the benefits
returning are tax-free.

Since your foundation 1is tax-exempt, this would
permit your foundation to pay premiums before taxes
thus making the entire policy tax-free. Since you

might control the foundatilon as executive director and
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