632

an insurance policy nor do they have to be guar-
anteed by prior contract. The $5,000 is simply
an allowable gift made by an employer to the em-

ployee's spouse upon the death of the employee.

Distribute EXHIBIT #20.

ile have been discussing types of insurance and
Insurance plans that would be made availlable by a
foundation employer to 1ts employees. Since you will
be the top employee of the foundation and may also
direct the flexibility and scope of any foundation
Insurance program, you must make declsions concerning
the precise limits of all foundation insurance.
Although at first 1t may seem profltable, and even
economical, to have the foundation own all of your
life Insurance as key man Insurance, it 1s recommended
that a more detalled analysls be completed before you
make wholesale transfers of policies.

Remember that all iInsurance that is owned by the
foundation and pald to the foundation as beneflciary
must be devoted to the benefit of all mankind. These
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