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EXHIBIT 2

QUESTION AND ANSWER #3

FOUNDATIONS ARE FOR CHARITABLE PURPOSES.

You are right; there are many foundations which have been
created for charitable purposes, and the common use of the
term "charitable" has led many people to feel that all
foundations are created for this purpose. However, the not-
for-profit laws that are in use by all of the states have
many other purposes for which foundations may be established.
Some of these are research, education, religious, cultural
purposes, promoting civic activities, developing the health
and welfare of the nation, testing for public safety and also
in raising the general standard of living. This of course
means that you can establish a not-for-profit COrporation;
using any or all of these different purposes that would best
suit your activities and desires. This is one of the reasons
why so many people want to understand how they can establish

foundations within the law,
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