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You can actually improve your family®s current cash posi-
tion while building up the foundation. Letpus say you give
$12,000/year to your foundation. Instead of cash you e
give 312,000 worth of stock each year. Let u$ say you glve
stock worth $670 per share on which you have the b%SlS of‘
350, Your deduction is figured on the value of the property
given rather than on its cost to ycu. Figuring a taxatle
income of $80,000/year, this donation cuts your inccme
tax and increasss your family's after tax cash income Oy
87,950, Compare this with the $12,000 worth of 0
i you will lose the-stock entirely and iaprove
3h position by 29,275 par year,
c 31,625 out of pocket to
future use in your founddtion.”
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Reduce Estote Tax
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tax lien at 3275 estate State tax
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"The usual procedure then is to transfer (or arrange to
transfer at death) to a foundation created for the purpese,

1 of the ownarship of & corporatisn to reduce the -

te fax impact to a point where the liquid assets of the
proprieter {and other means he may have devised to solve
the problem) are sufficient to meet the death taxes. Such
donations are usually in the form of preferred or non-
voting stock, Combinations of these advantages resulis

1. Tre fenily may remain in full voting control.

2, Tha fenily has a pleasant partner, managed by gehtle

: hands, o

3. The family may reap the benefit of any increase in
the value of the equity. - -

4. TIf further inflation siould come, it is the family

which can become entitled to receive the benefit of
‘the increass in monetary valus of the company.

5. Mo working capital is lost by the venture; and

6. The foundation may even be used ‘as a vehicle for the
employment of associates-and relatives.”- House Report
Wo. 2681 - 83rd Congress, Second Session,195L, Page 6.
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