963

Provide fzaood-willi' azsistance %o ksep workers hapov,

A“Allegedly, the provisicns of the Scholler trust also

include th2 right %o use the foundation as a conduit
for employee berefits. When a foundation-controlled
company i3 able to use tax-free funds for the bensfit

of its employees, the inherent competitive advanques[ o
to the coméar, are obvious.' ---Patman Report, P, 15 {1302}
"Qther foun usad to pay b its te
emplove i v, The Harni ager
Foundation, 22, has regula contri-
buted sums 00 to employes zanizations
of the Harni rom 1952 to 1 the
Harplo“”'n” i Association receiv
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the feorsman? r club
and all be daticn®s largess in 1959,
Lr ‘Yalte 17, received 2 lonn of‘
£40,0C0 =t in 1955 from the foundation.,!
—--Patman R
"The operat aird Fourdations, of New
Yorkx Cicy, at control of foundation
funds affor unities for lavishing
favors- unon neces and friends,"--Patman
Report, Page :
#The corporats foundat ed for convenience, or,
more likely, as an entity inte which excess profits can
be funnelled for later use. ©On the business sides, it can

be used a5 a source cf loans to the corporation or its
officers, or to other corporaticns with which clossr-
dealings may be desired." --U.C.L.A. Law Review, May, 1966
Page 945.

Use it as source of #iriendlv financing® from tax-free

avcurulntlana.

In December, l9h5 the Rhode Island Charities Trust
(foundavlon controlled by Textron, Inc.) purchased the
Manville Mill, consisting of real estate, machinery and
fixtures belon 1ging to the Manville-Jenckes corpo“atlon
which was a UPOllj cwned Textron subsidiary, for

$1 200,000, In this manner, Textron was able to secure
a substantial amount of meney frem the trust to be used
as working capital against its varicus operztions. The~
Manville }Mill was then leased back to Textron so that its
use thereby could be continued without interruption.?
~---Senate Report #101l, 8lst Congress, lst Se=51on, P.13,
(1949)

-1



