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similar situation obtains betwsen the tax exempt Journal
of the American Medical Ascociation which last year had
$10-1/2 million of adveriising revenus and the tax pay-
ing Medical Economics and iHedical Yorld-News, Thus, in
large part due to its tax exempt status, the National
Geographic is able to offer lowsr advertising raFeS'than
its competitors-Holiday and Venture. Time HMagazine,
October 7, 1965, p. bL.

idvantages accrue to both the found:

1. Tke foundaticn pays no F

2. The donor neither pays g
on contributions to the-

3. For inccme tax purposss, a
granted a deduction up to
income; a corporate doncr
up to 5 percent,

Lk, The donor?'s contributicns constits al vo
the foundation - not inccme =-- s0 the d not
be distributed.? --Patman Report, Fage 15-15.(1562
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Non-profit ovrganizatio or rediction
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s. Speci frem

class mailing
your postma

r
Mayv be exemnt from certain state taxes, e.z.. sales and
realtv taxes.

A foundation'®s exemption from the state taxes depends on
the various state laws, but as a general rule will follow
the results of a Treasury Department deteramination of your
exemption from federal taxes,

It is often the case that an exempt organization will
voluntarily pay an amount in lieu of taxes to cover the
benefits it receives from police and fire protection.
This not-only seems a Jjust arrangemant to foundation -
managers, but also may cause the local taxing authorities
to be more co-operative in recognizing a property tax
exemption.
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