975

EXHIBIT 6
THINGS TO BE CCNSICERZD IN YOUR EMPLOYLENT ‘CONTRACT

A Break down your personal expenses for taxes into cate-

i gories of types of expenditures, and after each category
set out the amount spent each year: namely, home, focd,
clothing, furnishings, utilities, education, entertain-
ment and insurance.

B With your activit cnsider £ ax

properly assumed un foundat corp
without taxes or with scme tax saving.
fringe benefit is tax free, but scme majy
under the foundation at an ovsr-all tax
example, if the heome is conveyed to the
following advantazes might be possitle: Upkeep of the
home and the utilities would te paid by the foundation:
the insurance on the home would te v»ail by the foundation;
ownership and wvalue of the homa would not be includatle
in a cresator?®s estate for inhasritance or dezath tax pur-
poses, thereby saving these important taxes, and the
sale of a home znd the vpurchasing of W would not
fall under the eighteen menth iIncomz , which would
mean that any profit made in the tran could o=z kept
in the foundation without taxas. Yeu, undation

1 th criz as part
of your employment centracth B3 or s=zrvices ren-
dered, : In scme cases, this T compiished tax
fres, but at the werst the emplcyse would e forced to
pay taxes on a reascnable rental wvalus of his living

quarters as ordinary income.

This tax payment would not necessarily be a disadvantage
if, for example, a reasonable rental value of the home
was found to be $2C0 per month, the taxes would be paid
on $2,,00 income per year for the hcme, -A taxpaver
normally in-the 50% bracket would pay 21,200 taxes on
this amount, but since foundation procedures mignt lowsr
his taxable income, subsequently he might end ur in the
30% or 224% bracket and a tax payment due on a reasonable
rent value of the home amount to 372C for the year.

This amounts to 380 per month rent. In some localities,
depending upon state and county law and the interpreta-
tion of these laws by county real estate tcards, it may
be possitle to exempt the foundation headquarters (tha
home) from real estate taxes ordinarily assessad. This
might result in a savings in excess of the tax payment
on living quarters. Thus, even in the werst situvation
an -overall tax saving is derived.
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