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REAL ESTATE TRU3TS: lany States allow creaticn of land

holdirg trusts for various purposes. The Illinois

Passive Land Trust is one for example. In spite of the

name of this Trust, it is actually a special témporary
trust created solely for the holding of title to lani for

a limited period. Trustees under the law, may not gsner-

‘ally convey the property or deal with it without violating
perty

the trust. “This-type of trust has only limited tax and
control'advantéges.

INSURANCE TRUSTS: The proceeds of a life insurance policy
may be placed in an insurance Trust created during the 1life

of the insured. Upon the death of the insursd, the furd

‘'will then be administered for the tenefit of the benefici-

ary of the Trust, often the wife of the insured, and upon

ks
the death of the trust beneficiary, the trust funds would

- be distributed to designated partissc -- usually the child-

ren, Substantial tax savings are possible for the transfer
to the wife of ‘the beneficial interest, but the children
rmust often bear the full brunt of taxation on the assets
transferred to them. The Trustees of the insurance Trust
are limited in their activities bty many guide lines set out
in both the State law and under the Trust agreement. Trust-
ees are almost always either corporate Trustees such as
banks, insurance companies or individual lawyers. The in-
surance Trusts are not perpetual in rature and must term-
inate at a specified time, under the terms o? the Trust

agreement.
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