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If negotiations on the log problem vemain in

an impasse, export quotas on log exports to Japan
nmay be irposed, We will bz in the position

of

-- cutting exports to Japan, and at the
same time,

=~ yrejuesting balance of payments
acccrmodation from the Japanese.

The above preblens possibl
benzfits to the U.S, balznce of peym“uts 1n tn° rango OL
$250-500 wiliion pex year, depe )
of policies used. - .

The key=--and solvable--element is the unnecessary
shortage of top-quality U. S. logs available to domestic mills,
This shortage contributes greatly to our imports of lumber
from Canada--now runaing at about $400 millicn per year--
and underlies the strongly hostile reactions of the Pacific
Northwest sawmill industry to the increasing pace of U. S.
log exports to Japan.

The available supply of U. S. logs directly depends
on the land-manazement policies cf the U. S. Forest Service
(Agriculture), and the Bureaus of Land Managemmt ay ad Indian
Affairs (Interior). Togethexr these Agencies acdminister
roughly 71 percent of the timber inventory available in the
Pacific Worthwest and Alaska. (See Table 2)

The explicit managzment goals of these agencies are the
maintenance of a relatively steady crop of harvestable gocd
quality timber, into the distant future. The so-called
a1llowable cut' is the estimated znnual "crop' which can be
obtained without endangering the even flow in future years.

Timber is a The amount of the harvest does
depend, as the For t S rvice has noted in public documents,
on the level of forect management and on the harvesting
techniques.
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