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DEPARTMENT OF AGRICULTURE
_WASHINGTON, D.C. 20250
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lonoxrable Ernest Gruening
United States Senate

LCcar Senator Gruening:

This responds to your telephoned request for information about the Staff
Report prepared in the Treasury ‘Departwment concerning U. S. log trade with
Japan and the management of National Forests in Alaska eand in the Pacific
Northwest.

Ve have received a copy of the Report, It was prepared as a staff paper

in the office of the Assistant Secretary for International Affairs in the
Treasury Department.s It was inteanced only to be a basis for discussions

between the two Departments, and we expect to have such discussions.

Hewever, the Report has received public distribution. It has raised
questions in mcny minds as to whether the Department of Agriculture will
abruptly make drastic changes in forest managcment policy. Consequently,

it scems necessary that you and others who are greatly interested in manage-
ment policies for the National Forests know our reaction to the major points
in the Report. We have had the Report only a few days and have not analyzed
it thoroughly, but we can give you our initial reactions.

The Report emphasizes the Treasury Department's concera in finding solu-
tions for the current balance of payments problem. In this context, those
who prepared it are looking for ways to increase exports. The Report dwells
only on ways to continue a high level of exports from Nationzl Forest lands,
and does not give attention to other objectives in their management. Ue
ccastrue the Report as a request for us to thirnk abcut ways in which the
balance of payments problem might be helped by the mamner in which resources
are managed. This does not mean that the Department of Agriculture.is cen-
sidering any basic changes in the objectives for which the National Forests
are being managed.

The Treasury Department's staf£f had made scme suggestions which are mostly

matters we have thought about before. Some are things we have been pushing
for, and we intend to keep pushing for them a2s rapidly as budget considera-
tions will permit. For example, these include more access roads and addi~

tional funds for intensification of management of the National Forests.



