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2. There would be an incentive to manufacture logs in

American mills and therefore provide JODS TOT AmMerican enge

neers, m1 .l employees, port and dock employees, cervice and
trade personnel, :

3. This plan would encourage the sale of lumber for

export. However, those who wils n O eXpo iogs
wou ave no restraints placed upon them,

4, Tt wnuld provide “aiv comnetitinn “or all prOAduce s ,
large or small, e lincentive wou e for efficilency 1in
both mill management and business management, It woulc: une
courage the Northwest forest products industry to cnce szain
become a viable segment of the area's econorv. The require-
ment for efficiency would improve the industry's ability tc
compete in both foreign anc dome=<:~ trade,

5. A broader base for ;ublis aspency timber sales weouid
be establIshed, At the ;-=sent rate o at+rition Trare will
be significantly fewer operators remaining in the No-*huvast
to bid on federal agency tirber, A nv-gression of *hls *rend
will not be in the best interest of +=: puhiie who owns muc.
of the timber. A heaithy industry ~il. nravide & mor~ ro=
sponsive base for future jovernment <i.-

-

The volume of by-sroducti wouiz e inereased, “Ading
to the volume of forest products r.eni. acturing ian whe !'nited
_States will create a broader base for by=products, Yore wcod
chips would be available to the domestic pulp, ha=dbozrd and
particle board industries. In con%‘rest, a*+ the presert time
we have a reverse of this situation. If, however, :hips he=
come a surplus for domestic market, exports crulé e increased,

In conclusion I think we must admit that the zapital 2a’rc tax
has been a subsidy to the forest products industry, *

time it may have been necessary in order to create t in
centive for prudent management Of tree farms ané timber. A<
the present time, as it applies partilcularly %o log expurts,
I believe it is doing consideratly mere harm tharn ~o0d, and
should be abolished as it applies +2 tais cegrert 7 cur raw
material,
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Whenever you have tire, Tet's ge+ *ngaty i r 24 we shall -one
tinue our discussicn. :
Very truiy —ocuvs,
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