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to private investment abroad for a number of years. This trend? has been

evidenced, for example, by the Interest Equalization Tax Act, the Révenue

Act of 1962, the voluntary investment controls programy, banking:controls,

ete. Moreever,. it is impossible to-acecept with any credibility the “assurances”

that are being offered currently that thisisa temporary program. The country

hag had experience with “tempoerary’’ programs:previeusly adopted: that are
- now firmly embedded in our system.. : !

C. Protectionism in reverse.—The control system that has been inaugurated
_represents proteetionism: im reverse. It is am attack on theability of American
industry to maintain and improve its position in internatienal trade: It is
a give-away to the competition. As for Burope, it is almost tantamount to
a forced retrenchment of American industry’s position in: Burope.

In earrying on world trade im the broadest sense, American business con-
fronts foreign competition abread and at home. Nationalism and restric-
tionism abroad have created a wide variety of trade barriers. Regional trad-
ing blocs are growing im: significance. U.8. private investment abroad has
.been.a critical tool in our business effort to counter these- obstacles. Now
U.S8. business! freedom to use that tool is being seriously disabled. The sched-
ule of import-export ratios: for certain capital gaods products, shown' on the
next page, underseore a trend which should make it unthinkable for govern-
ment. to support a mandatory investment controls program. There is a’limit
to what business can sustain: ‘

IMPORT-EXPORT RATId FOR MAJOR CAPITAL EQUIPMENT CATEGORIES

[imports and exports in-millions of dollars, ratios in percent]

Engines and parts;
Impotts

1960 1961 1962 1963  196% 1965 1966

24 35 28 . 49 136 195 - 331
490 565 694 661 .- 676 841 . 975
4.9 6.2 4.0 74 D1 232 339

135 115 152 172 195 249 327
565 541 558 645 825 865 860
239 2.3 27.2 267 236 28.8 38.0

68 75 85 93 104 136 191
208 310 324 362 .. 43¢ 471 557
327 242 262 271 240 289 343

41 48 4. - 63 135

293 391 435 347 408 332 338
3 9.4 138 9.8 19.0 39.9

70 82 94 93 127 . 157 221

180 210 200 190 228 .. 207 227
389 390 470 489 557 758  97.4

Imports...._. 104 114 140 175 269 360 472

Exports.._... 1,650 1,725 1,876 2,004 2,289 2,558 2,822

Ratio___..... . 6.3 6.6 7.5 87 118 7 141 16.7
Pawer machinery and switchgear:

TMPORES . . o ool - 23 28 25 22 Y 67 105

Exports. . o 250 255 264 326 356 472 488

Ratio..._.........._. [N ST ;9.2 110 9.5 6.7 1.5 142 21.5
Telecommunications apparat: . )

Imports_.______.____ ettt 127 216 220 225 314 486

367 390 404 345 381
58.9 . 56.4 55.7 810 .127.6

74 177 177 959 425
730 77 905 844 1,080
238 22.8. 196 - 30.7 . 4.3

540 - 635 - &71' 1,160 1,166
4,087 4209 4,80 5274 5779
132 151 17,9 22,0 9.0
45 419 443 640
1,361 1,493 1,665 1,660 - 1,899
30.5 281 %6.6 386 5.5

Macl}inery, total:

OIS oo e e emime e 724 . 789 1,054. 1,314 1,800 - 2,693
" Exports. = 5702 6,525 6,934 7,678
Ratio. - IIIITIIIIIIIIIIIIIIIIIU 162 159 175 185 %01 260 351

ig%‘?ee the MAPI statement to the J. oixit Congressional Economic Committee, February 28,



