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‘The growing -debate over federal government ‘expenditures has served ‘to.
focus attention upon the magnitude of spending by: all levels of government and.
"to underscore the role of the: public seetor of the econemy, An examination of
. the trends in the: federal administrative budget sinee- World War Il pinpoints.
“‘the growth: pattern in federal outlays and perhaps stiggests: the direction- and.
magnitude -of government spending in-the next decade unless .government sp’end.— :

'“ing philosophy and fiscal control proce‘dures change drastically. e

% THE TREND 6F GOVERNMENT EXPENDITUBES SINCE WORLD WARIL .
A. Thé Overall Pioture. .~ . oo g
" Nondefense Bapenditures P

The fiscal year 1948 miarked the begirining of a period of steadily rising ex-
" penditures by the federal government-in the postwar era: In the: following two: .
decades total federal outlays (the administrative budget and the trust funds)
. quadrupled from $33.7 billion ‘to ‘dn: estimiated $184.9 billion: for fiscal 1968, Al-
¥ though defense spending has been massive, a very substantial -portion of the in-
creasein federal ‘expenditures came in‘nondefense spending which: rose from:
$22.8 billion n 1948 to an estimated $104.0 billion in 1968, Toward the end of this -
period the trend of rising nondefense expenditures accelerated and exceeded the
. rate of growth of defense spending. Whereas the average annual (compound). in-
inerease for nondefense expenditures was 7.9 pereent between 1948 and 1968; .
it-rose t0.8:9 percent for the eight-year period beginning in-1960. This 8.9 percent:
per year growth in nondefensé expenditures in the 1960-68 period can be compared:
with'a rise in the Gross National Product of 5.2 percent per year. A major factor -
in this growth in government expenditures has been.the introduction -of new
programs and the expansion of old ones. These have significantly infiuenced both
the level ‘and the rate of increase of such expenditures. - DI T

, Defense Haopenditures v R
" Upotal expenditures for national-defense are estimated at $80.9 billion in 1968
as. compared with $10.9 billion in 1948, While a large part of these expenditures
in 1968 reflects the costs of operations in Vietnam, the bulk of the defense out--
lays are devoted to forces assigned to other missions. Fhese include capabilities
for nueléar, conventional, and. countersubversive conflict and as such cover the
activities of theé Atomic Energy Commission and various defense-related functions
- of other agencies:. - ... : 3 o i Sl e
In terms of rates of growth, the rise in expenditures was 10.2 percent per
_annuim-between 1948 and 1968 ; for the 1960:-68 period tp-fell to a 7.3 percent
increase per year. Defengse spending, of course, hias increased substantially in the
‘past two'yearsbecause of the rising cost of the Vietnam waxr. .- .. :
Sonve Background: Considerations ST e :
This metmoranduin disttsses: primarily.the rise in federul nondefense expendis .
tures: ifr the postwar period by examining the separate famctional categotiesiof
the' fedetal- administrative. budget. The administragive budget data: are used
throughout thiy review becanse they represent themore traditional and thus-bet-

" tes understood medsure of governmental revenued anid expenditures. :Furthers .o

more, ‘it is the working documert for government operations, sibject-to congres
" ‘gional appropriations. Flowever, use of this budget as contrasted.with the ¢on-
. solidated cash budget doey lead to a serious understatement. of governmient ex-
“penditures for it does not ihelwde the trust funds which: finance such programs &3
social gecurity, federal highway aid, and unemployment compensation. For this
Teason, special note will be made of these programs When eongidering the various.
functional groupings: g P et )
.. ‘One final comment should be made in orderito put this discussion in perspective,
A more detailed report would call for a number of adjustments in the-data which
shew the very substantial growth we have been experiéncihg in federal .expendi-
tures, For -example, the populiition of the United States: over the twenty-year
. petiod we are reviewing hag grown from some 145 million persons in 1947 to .our
present level of some 200 million, Thiy in itself would lead to-increased expendi~



