month in the fiye largest urban areas and every 3 monchs in all other p]aces. Pricing of foods is done on
3 consecutive days each Month; rents ang items for which prices are obtained by maj] are reported ‘as of

the ISth of ¢he month; Pricing of other items. éxtends over the entire calendar month; The Bureau uges

“Prices of certain other items. which do not require persona] vi ]
8., home Putchase, college: ‘tuition, used cars, magazines, etc., daca collected by other Governmene:
Bgencies or privase organizations are used, : LRI U E

Index Caleulation

A standard statistical formyla? is-used ¢ calculace the Consumer Price Index from priées for the
market bagke; items, Average price changes from the previous Pricing period to the curren month are
expressed in Percentage termg. for each item, ang the percent changes for the various 8oods and services
are combined, using Weighting facrorsrbased on the item’s importance iy family Spending ‘and tha, of
other items which je fepeesents, This composite importance is called the coge weight of the market baske;
item,  Table 2 shows the relative importance  of the various 8. )

trates the index Procedure;

7See Explanation of the Index Formula, P 7,

Percent September “Inctease in cost October

Sample September October price ) cost weight due to cost
item price " price change - weight " ptice change - weight
Pork ) . ' o S ’ ]
chops - . $0.75 . $0.77y 3 $15.00 30.45:{15,00::.93) - 815,45
Ham.... .80 .82 +24 L. 800 .20 8.00x.025) 8.20
Bacon- . : 1.00 1.02 +2 10.00 g .~20=(1~0.00x.0?) ’ 10.20

$33.00 : - $33.85




