In practice, then, the index formuy is as follows;
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- ‘ Thus,_alrhouéh the cost weight changes. with every change ‘i price, the implicie quantity: (qo) or
(‘L) témains fixed between major weight tevisions,” A

The long-term price relative foj; each priced item (“DJ‘) in reality. is:
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That is, Rio is the produce of & Bumber of short-tesp; relatives, The 'supérdcripts on the p's i}:d}cgte '
. that thesg average. prices are not necessarily derived,from identica] samples of outlers ‘hndsp\ecificad‘bns
- over long Pertiods, - This chaining of monthly, or quarterly, price-relatives based o comparable specifica.
tions in successive Periods allows the tequisite flexibility to make substitutions of items, sp’ecih’caﬁans,
and outlets, SR . : : o i
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