v

STATEMENTS AND EXHIBITS
NOVEMBER 27, 1967

Staats, Hon. Elmer B., Comptroller General of the United States: Page
Statement . e 6
Truth in Negotiations Act, Public Law 87-653 _ __ _____________ 7
Application of Public Law 87-653 to construction contracts.____ 8
GSA construction contracts_._ . _______________ 9
Training of procurement personnel-__________________________ 9
- Matters for further consideration_ _________________._____.____ 9
Military supply systems__ . __ o _____ 10
Army’s logisties strueture____ . ____________________________ 10
Army’s supply activities in Vietnam__ _______________________ 12
Control over Government-owned property in the possession of

Defense contractors__. . ___ - __ - 13
Contract versus in-house methods of acquiring goods and services. 14
DOD Instruction No. 4100.833__ __ . 15
Service contracts at Marshall and Goddard Space Flight Centers.- 15

Table: Marshall Space Flight Center—Functional descrip-
tion of laboratory missions and the support services to be
provided by the contractor_ . ________________.__ 17
Table: Goddard Space Flight Center—Functional descrip-
tion of laboratory mission and the support services to be

provided by the contractor- _ . 18
Basis for pricing service contracts_ - _ o ______ 20
NASA disagrees with GAO_ _ ______ . 21
Legality and costs of service contractors_ . __________. 22
Lease versus purchase of facilities by contractors_ ... __________ 22
Letter of January 18, 1968: Comptroller General Staats
to Chairman Proxmire, re contractor names_ ... ._..___ 24
Freedom of Information Aet___ 31
Regulations issued by GAO implementing the Freedom of
Information Act. .- e 31
Small pUrchases - - - - - oo e oo 34
Small purchases 90 percent of actions, value $4 billion__________ 35
Increase in negotiated procurement._ . __________ 35
Increase in awards to 100 largest firms_ _ o ______ 35
Access to contractor’s records_ - oo 36
DOD’s present position on access to records- - - ______ 36
DOD training seminar_ _ e 37
Contractors’ obligation to furnish data__ . ________ 37
Documentation essential . - . 38
Application of DOD order to subcontraets__ - 38
Documentation should apply to subcontraets .. ______ 39
Army’s inventory records - - - oo oo moom oo 40
DOD agrees on inventory problems. . . ___________ 40
Corrective actions being taken_ . _________ e 40
Five areas needing improvement .. o __________ 41
Secretary of Defense memo of November 24, 1967_____________ 41
Extent of excess inventory not known.__ . _______ 41
Redetermination clauses in contracts . -_________ S 42
Training a supply COTPS._ - o oo oo e 42
Coordination among contracting, audit, and contract service
OfiCETS - - e e e 43
Coordination with renegotiation people 3 43
Ttem breakouts for advertised bidding_ . __________ 44
Legal basis for subcontracting - - - - ooomcme o 45
Rules governing competitive bid procedures oo 45
Control over contractor inventory . - oo 46
Use of ADPE for inventory records - o cooocmmoooeeo 46
Adequacy of controls. o 47
Specific use of DIPEC records_ - - - oo 47
Contractor Teports 0N USe oo oo oo oo 48
Relocation of equipment_ _ e 48

Contractor inventory acquired since 1952 .- 48




