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ing is approved at a level above the contracting officer. In addition, cost or
pricing data may be requested, if necessary, where there is such a disparity
between the quantity being procured and the quantity for which there is such
a catalog or market price that pricing cannot reasonably be accomplished by
comparing the two. Where an item is substantially similar to a commercial
item for which there is an established catalog or market price at which sub-
stantial quantities are sold to the general public, but the offered price of the
former is not considered to be “based on” the price of the latter in accordance
with 8-807.1(b) (2), uny requirement for cost or pricing data should be lim-
ited to that pertaining to the differences between the items if this limitation
is consistent with assuring reasonableness of pricing result.

(d) Certified cost or pricing data shall not be requested prior to the

award of any contract anticipated to be for $10, 000 or less and generally

" should not be requested for modifications in those amounts. There should
T)e_;elatively few instances where certified cost or pricing data and the
inclusion of defective pricing clauses would be justified in awards between
$10, 000 and $100, 000. In most such awards, the administrative costs will
outweight the benefits which might otherwise accrue from receipt of certified
cost or pricing data; hence all other means of determining reasonableness of
price should be utilized. When less than complete cost analysis (e.g. analysis

of only specific factors) will provide a reasonable pricing result (see 3-807.2(a))

on awards under $100, 000 without the submission of complete cost or pricing
data, the contracting officer shall request, without certification, only that
data which he considers adequate to support the limited extent of the cost
analysis required.

(e) "Cost or pricing data' as used in this Part consists of all facts
existing up to the time of agreement on price which might affect the price
negotiations. The definition of cost or pricing data embraces more than
historical accounting data; it also includes, where applicable, such factors
as vendor quotations, nonrecurring costs, changes in production methods and
production or procurement volume, unit cost trends such as those associated
with labor efficiency, and make-or-buy decisions or any other management
decisions which could reasonably be expected to have a significant bearing on
costs under the proposed contracts, In short, cost or pricing data consists of
all facts which can reasonably be expected to contribute to sound estimates of
fuiure costs as well as to the validity of costs already incurred. Cost or
pricing data, being factual, is that type of information which can be verified.
Because the contractor's certificate pertains to '"cost or pricing data,' it does
not make representations as to the accuracy of the contractor's judgment on
the estimated portion of future costs or projections. It does, however, apply
to the data upon which the contractor's judgment is based. This distinction
between fact and judgment should be clearly understood.

(f) The requirement for submission of cost or pricing data is met when
all accurate cost or pricing data reasonably available to the contractor at the
time of agreement on price is submitted, either actually or by specific




