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(b) Failure to agree on a reduction shall be a dispute concern-
ing a question of fact within the meaning of the "Disputes" clause
of this contract.

(Note: Since the contract is subject to reduction under this
clause by reason of defective cost or pricing data submitted in
connection with certain subcontracts, it is expected that the
contractor may wish to include a clause in each such subcontract
requiring the subcontractor to appropriately indemnify the con-
tractor. However, the inclusion of such a clause and the terms
thereof are matters for negotiation and agreement between the
contractor and the subcontractor, provided that they are con-
sistent with ASPR 23-203 relating to Disputes provisions in sub-
contracts. It is also expected that any subcontractor subject
to such indemnification will generally require substantially
similar indemnification for defective cost or pricing data
required to be submitted by his lower tier subcontractors.)

(b) Insert the following clause in all contracts, both formally

advertised and negotiated, which when entered into exceed $100,000,
other than those described in (a) above.

PRICE REDUCTION FOR DEFECTIVE COST OR PRICING DATA--
PRICE ADJUSTMENTS (NOV. 1967)

(a) This clause shall become operative only with respect to
any change or other modification of this contract which involves
a price adjustment in excess of $100,000, except where the price
is based on adequate price competition, established catalog or
market prices of commercial items sold in substantial quantities
to the general public, or prices set by law or regulation. The
right to price reduction under this clause shall be limited to
such price adjustments.

(b) If eny price, including. profit, or fee, negotiated in
connection with any price adjustment under this contract was
increased by any significant sums because the Contractor or
any subcontractor, pursuant to the clause of this contract
entitled "Subcontractor Cost or Pricing Data--Price Adjustments"
or any subcontract clause therein required, furnished incomplete
or inaccurate cost or pricing data or data not current as of the
date of execution of the Contractor's Certificate of Current Cost
or Pricing Data, then such price shall be reduced accordingly and

the contract shall be modified in writing to reflect such reduction.

(Note: Since the contract is subject to reduction under this
clause by reason of defective cost or pricing data submitted in
connection with certain subcontracts, it is expected that the
contractor may wish to include a clause in each such subcontract
requiring the subcontractor to appropriately indemnify the con-
tractor. However, the inclusion of such a clause and the terms
thereof are matters for negotiation and agreement between the
contractor and the subcontractor, provided that they are con-
sistent with ASPR 23-203 relating to Disputes provisions in sub-
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