(111) “sur 1al labor lus area " means a concern that agrees
to perform, or cause to be performed, a substantial proportion of a
contract in sub ial labor areas, A shall be d d

to perform a substantial proportion of a contract in substantial labor
surplus areas if the costs that the concern will incur on account of
facturing or p ! ¢ in sub and persi
labor surplus areas (by itself or its first-tier subcontractors) amount
to more than 50 percent of the contract price.
(4) “Unit price” shall include evaluation fact added for the rent-free use
of Government property,

(¢) Identification of Areas of Perfcrmance. Each bidder desiring to be considered
for award as & small business labor surplus area concern on the set-aside portion
of this procurement shall identi’y in hig bid the geographical areas in which. he
proposes to perform, or cause to be performed, a substantial proportion of the pro-
duction of the contract. If the Department of Labor classification of any such ares
changes after the bidder has submitted his bid, the bidder may change the areas
in which he prop to 7¢ provided, that he so notifies the Contracting
Officer before award of the set-aside portion. Priority for negotiation will be based
upon the labor )| lassification of the desi d production areas as of the

time of the proposed award.

(@) Agreement. The bidder agrees that: (1) if awarded a contract
as a certified-eligible small business concern under the set-aside
portion of this procurement he will perform, or cause to be performed,
a substantial proportion of the contract in or near sections of con-
centrated unemployment or underemployment and, in the performsnce of
such contract or subcontracts, will employ a proportionate number of
disadvantaged persons residing within sections of concentrated unem-
ployment or underemployment in accordance with plans approved by the
Secretary of Labor; (1), if awarded a contract as a small business

f labor plus area under the set-aside portion of this procure-
ment, he will perform, or cause to be performed, a substantial proportion of the
production in areas classified at the time of award, or at the time of performance
of the contract, as persistent labor surplus areas; and (i) if awarded a contract as
a small busi b bor area under the set-aside portion
of this procurement, he will perform, or cause to be performed, a substantial pro-
portion of the production in areas classified at the time of award, or at the time
of performance of the contract, as persistent labor surplus areas.

(e) Eligibility Based on Certification. Where eligibility for
preference is based upon the status of the bidder or bidder's subcon-
tractors as a "certified-eligible concern,"” the bidder shall furnish
with his bid evidence of certification by the Secretary of Labor.

(2) In requirements contracts involving a partial small business set-
aside, add the following to the above clause.

(£) Requirements Contract. Only one award will be made for each item or sub-
item of the non-set-aside portion and only one award will be made for each item or
sub-item of the set-aside portion. For the purpose of equitably distributing orders
in accordance with this “Notice of Partlal Small Business Set-Aside,” the Govern-
ment will apportion the quantities to be ordered as lly as possible b the

t-aside C and the set-aside Contractor to whom the awards are made.
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