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Section I, Part 8 revised as indicated

Part 8--Labor Surplus Area Concerns

1-800 Scope of Part. This Part sets forth Department of Defense
policy and procedures with respect to aiding areas of persistent or sub-
stantial lebor surplus and sections of concentrated unemployment or ——
underemployment, hereinafter referred to as "labor surplus areas," in
the United States, its possessions, and Puerto Rico. This part imple-
ments Defense Manpower Policy No. L (Revised), 16 October 1967 (32A CFR
Chapter 1), and U. S. Department of Labor Regulations, 29 CFR Part 8,
as amended, 16 October 1967. Defense Manpower Policy No. b states the
policy of the Government to encourage the placing of contracts and faci-
lities in lsbor surplus areas and to assist such areas in making the best
use of their available resources.

1-801 Definitionms.
1-801.1 ILeabor surplus area concern includes:

(1) Concerns (A) located in or near sections of concentrated un-
employment or underemployment which have been certified by
the Secretary of Lsbor in accordance with 29 CFR 8.7(b) with
respect to the employment of disadvanteged persons residing
within such sections and (B) which will agree to perform, or
cause to be performed by certified concerns, a substantial
proportion of a contract in or near such sections; also con-
cerns which, though not so certified, agree to have a substan-
tial proportion of a contract performed by certified concerns
in or near such sections. Such concerns, herein referred to
as "certified-eligible concerns,” shall be deemed to perform
a substantial proportion of a contract in or near sections of
concentrated employment or underemployment if the costs that
the concern will incur on account of manufacturing or pro-
duction in or near such sections (by itself if a certified
concern, or by certified concerns acting as first-tier sub-
contractors) smount to more than 30 percent of the contract
price.

(i1) Persistent labor surplus area concerns which will perform or
cause to be performed any contracts awarded to them as labor
surplus aresa concerns substantially in "Areas of Persistent
Lsbor Surplus.” A concern shall be deemed to perform a con-
tract substantially in “Areas of Persistent Laebor Surplus" if
the costs that it incurs on account of manufacturing or pro-
duction (by itself or its first-tier subcontractors) in such
areas amount to more than 50 percent of the contract price.

~ (iii) Substantial labor surplus area concerns which will perform or
cause to be performed any contracts awarded to them as labor
surplus area concerns substantislly in "Areas of Substantial
Labor Surplus.” A concern shall be deemed to perform a con-
tract substantially in "Areas of Substantial Labor Surplus"
if the costs that it incurs on account of manufacturing or
production (by itself or its first-tier subcontractors) in
such areas or in "Areas of Persistent Labor Surplus" amount
to more than 50 percent of the contract price. ——




