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(b) Definitions.

1) The term “labor surplus area” means & geographical area which is a section
of concentrated. unemployment or underemployuent, ¢ persistent
labor surplus area, cr a substantial labor surplus area, as
defined below:

(i) "section of concentrated unemployment or underemployment'
means appropriate sections of States or "labor areas" so
classified by the Secretary of Labor.

(i1) “Persistent labor surplus area” means an area which (A) is classified
by the Department of Lakor as an “Area of Persistent Labor Surplus”

(also called “Area of Persistent Unemployment”) and is listed as
such by that Department in conjunction with its publication “Ares
Trends in Employment and Unemployment,” or (B) is certified as an
area of persistent labor surplus by the Department of Labor pursuant
to & request by a prospective Contractor.
(1#1) “Substantial labor surplus area” means an area which (A) is classi-
‘Hled by the Department of Labor as an “Area of Substantial Labor
Surplus” (also called “Area of 1 U ment”) and
which is listed as such by that Department in conjunction witb its
publication “Area Trends in Employment aud Unemployment,” or (B)
is certified as an area of subs_tg_ntlg_l labor surplus by the Department
of Labor toa t by a prospective Contractor.
(2) The term “labor surplus area concern” includes certified-eligible
concerns, persistent labor surplus srea concerns, and subtantial
lsbor surplus area concerns, as defined below:
(1) "Certified-eligible concern" means a concern (A) located
in or near a section of concentrated unemployment or under-
employment which has been certified by the Secretary of
Labor in accordance witn 29 CFR 8.7(b) with respect to the
employment of disadventaged persons residing within such
sections, and (B) which will agree to perform, or cause to
be performed by a certified concern, a substantial proportion
of a contract in or near such sections; it includes a concern
which, though not so certified, agrees to have a substantial
proportion of a contract performed by certified concerns in
or near such sections. A concern shall be deemed to perform
a substantial proportion of a contract in or mear sections of
concentrated unemployment or underemployment if the costs that
the concern will incur on account of manufacturing or produc-
tion in or near such sections (by itself if a certified con-
cern, or by certified concerns acting as first-tier subconvrac-
tors) amount to more than 30 percent of the contract price.
(i) “Persi labor area " means & concern that agrees
to perform, or cause to be performed, a rubstantial proportion of a
contract in persistent labor surplus areas. A corcern shall be deemed
to perform a substantial proportion of a contract in persistent labor
surplns areas if the costs that the concern will incur on account of
ing or production performed in such areas (by itself or
its first-tier subcontractors) amount to more than 50 percent of the
contract price.
(111) “Substantial labor surplus area concern” means & concern that agrees
to perform, or cause to be performed, a substantial proportion of &
contract in substantial labor surplus areas, A concern shall be deemed
to perform a substantia! proportion of a contract in substantial labor
surplus areas if the costs that the concern will incur on account of
facturing or production performed in substantial and persistent
1sbor surplus areas (by itself or its first-tier subcontractors) amount
to more than 5 percent of the contract price.
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