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1-805 revised as indicated

1-805 Subcentracting With Labor Surplus Area Concerns.

1-805.1 General Policy. 1t is the policy of the Government to promote
equitable opportunities for labor surplus area concerns to compete for defense
subcontracts and to encourage placement of subcontracts with concerns which

—— will perform such contracts substantially in  labor surplus areas

—s in the order of priority described in 1-802 where this can be
done, consistent with efficient performance of contracts, at prices no higher
than are obtainable elsewhere.

1-805.2 Labor Surplus Area Subcontracting Program. The Govern-
ment’s labor surplus area subcontracting program requires Government prime
contractors to assume an affirmative obligation with respect to subcontracting
with labor surplus area concerns. In contracts which range from $5,000 to
$500,000, the contractor undertakes the simple obligation of using his best
efforts to place his subcontracts with concerns which will perform such sub-

———n contracts substantially in lebor surplus aveas

where this can be done, consistent with the efficient performance of the con-
tract, at prices no higher than are obtainable elsewhere. This undertaking is
set forth in the contract clause prescribed in 1-805.3(a). In contracts which
may exceed $500,000, the coniractor is required, pursuant to the clause set
forth in 1-805.3(b), to, undertake a number of specific responsibilities de-
signed to insure achievement of the objectives referred to above and to impose
similar responsibilities on major subcontractors.

1-805.3 Reguired Clauses.

(a) The “Utilization of Concerns in Labor Surplus Areas” clause set
forth below shall be inserted in all contracts in amounts which may exceed
$5,000, except— .

(1) contracts with foreign contractors which, -including all subcon-
tracts thereunder, are to be performed entirely outside the United States, its
possessions, and Puerto Rico; !

(2) contracts for services which are personal in nature; and

(8) contracts for construction.

— UTILIZATION OF CONCERNS IN LABOR SURPLUS AREAS (NOV. 1967)
It is the policy of the Government to place contracts with concerns which will per-

form such contracts substantially in or near sections of concen-
trated unemployment or underemployment as a certified-eligible
concern or in areas of persistent or substantial labor surplus
where this can be done, consistent with the efficlent performance of the contract, at
prices no higher than are obtainable elsewhere. The Contractor agrees to use his best
efforts to place his subcontracts in accordance with this policy. In complying with
the foregoing and with paragraph (b) of the clause of this contract entitled “Utili-
zation of Small Business Concerns,” the Contractor in placing his subcontracts shall
observe the following order of preference: (i) certified-eligible concerns which
are also smoll business concerns; (ii) other certified-
eligible concerns; (111) persistent labor surplus area concerns
which are also small business concerns; (iv)other persistent labor surplus area
concerns ; v) substantial labor surplus area concerns which are also small business
concerns;; ivi)_ other substantial labor surplus area concerns; and (vii) small busi-

l——» ness concerns which are not labor surplus area concerns.




