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(b) The “Labor Surplus Area Subcontracting Program” clause below
shall be included in all contracts which may exceed $500,000, but which con-
tain the clause required by (a) above and which, in the opinion of the pur-
chasing activity, offer substantial subcontracting possibilities. Prime contrac-
tors who are to be awarded contracts that do not exceed $500,000, which in the
opinion of the purchasing activity offer substantial subcontracting possibili-
ties, shall be urged to accept the following clause: :

LABOR SURPLUS AREA SUBCONTRACTING PROGRAM (NOV, 1967) -—
{a) The Contractor agrees to lish and doct a p which will
age labor area to for subcontracts within their capabilities.

In this connection, the Contractor shall—

(1) Designate a liaison officer who will (i) maintain laison with duly aathor-
ized representatives of the Government on labor surplus area matters, (ii) supervise
compliance with the “Utilization of Concerns in Labor Surplus Areas” clause, and
(iii) administer the Contractor’s Labor Surplus Area Subcontracting Program;

(2) Provide adequate and timely ideration of the alitles of labor
surplus area concerns in all “make-or-buy” decisions;

(8) Assure that labor surplus area concerns will have an equitable opportunity
to compete for subcontracts, particularly by arranging solicitations, time for the
preparation of bids, quantities, specifications, and delivery schedules so as to facili-

tate the participation of labor surplus area concerns;
(4) Maintain records showing procedures which have been adopted to comply

with the policies set forth in this clause; and
(5) Include the “Utilization of Concerns in Labor Surplus Areas” clause in sub-

contracts which offer substantisl labor surplus area subcontracting
(b) A *“labor surplus area concern” is a concern which will perform, or cause to be

rformed, a substantial proportion of any contract awarded to it (1 '——l
Exex or near “Sections of congggtrated unegloyment or underemploymergt)

as a certified-eligible concern, (ii) in "Areas of Persistent Labor
Surplus” or (1ii) in "Areas of Substantial Labor Surplus,” as desig-
nated by the Department of Labor. A certified-eligible concern shall
be deemed to perform a substantial proportion of a contract in or near
sections of concentrated unemployment or underemployment if the costs
that the concern will incur on account of manufacturing or production
in or near such sections (by itself if a certified concern, or by certi-
fied concerns ascting as first-tier subcontractors) amount to more than
30 perceat of the price of such contracts; a concern shall be deemed to
perform a substantial proportion of a contract in a persistent or sub=- --e—-
stantial labor surplus area if the costs that the concern will incur on
account of manufacturing or production (by itself or its first-tier
subcontractors) in such area amount to more than 50 percent of the
price of such contract.

(¢) The Contractor further agrees, with respect to any subcontract hereunder
which is in excess of $500,000 and which contains the clause entitled “Utilization of
Concerns in Labor Surplus Areas,” that he will insert provisions in the subcontract
which will conf. b ially to the 1 of this clause, including this para-

graph (c¢), and that he will furnish the names of such subcontractors to the Con-
tracting Officer.




