~and get some business, byt it Is very minima] income that they are
going to earn duringthat,perlod.,,I- do not think that Justifies it.
you want to you can characterize it ag “mamma, knows best” o
paternalism, but I"do not think it is g faip or adequate system of com-
pensation, and T do not think increa,si«ng the amount whicl might be
permitted would cure the basic defect iy the saleg organization of most
life insurance agencies. L Ui L
And I am not-convinced that the'testimony has indicated it would

~ Now Mr., Ko‘s-tmayer, You made some Vyeryk interestingyaﬂus‘ions to
the makeup 0of the population In my State, | think it ig younger than

"Now I have some knowledge of the area you Tepresent, where there
Is a very good market for mutual funds, “an excellent market, and
I do not think it 1S being sold to the older folks only. I think there
are a lot of young investors in it. So I cannot, accept that ag being
an accurate analysis of the reason for the suceesg in Cétlifornia,‘ not-
w’itlastanding the fact that g front-end Joad has been foreclosed.

have a numper of very cloge friends in thig business, very suc-
cessfully, and T will ask them about some of their age groupings and
try to get a little fuller understandm.g. But it would certainly be
contrary to your statement in my opinion, Lo
- When I served in the legislatur‘ethere, L used to be tolq all the time
that our great problem there wag that the People who came there to
retire were so boor that they were a]] on relief, which hardly matches
the picture you have drawn of these older folkg who come in and
start to buy mutua] funds, L - '

I think it i far more helpful to the committee if, in citing things
of this type, there be g careful research, so that it becomes fully
reliable for yg, ) , . S ‘

© are seeking the factg, We are not ‘wanting to hurt anyone here

- on this committee, T do not think there is a member of it who has any
desire to injure needlessly any segment or sector of the American
economyr. - ;

In your statement, My, Kostmayer, you also stated that you rec-
ognized the need for measures to be taken to minimize early plan
terminations and consequent logses, T would like to know what sug-
gestions have been made to the Commission ang what suggestions you
might offer thig committee to minimige these losses from early plan

Mr. Kosrarayeg, Several of the things, Mr, Chairman, that T ‘men-

tioned in my formal paper have been suggested to the Commission
and are recommended. to the committee for consideration, We think




