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STATEMENT OF ROBERT 1y, LOEFF LER, DIRECTOR AND VICE PRESI-
DENT—LAW, INVESTORS DIVERSIFIED SERVICES, 1ng, ACCON.

. PANIED BY J OSEPH F. *’G-RIN:NE]DL«, GENERAL COUNSEL, ‘
Mr. Lorrrrer, Thank you, sir, o AR
(Mr. Loeffler’s Prepared statement folloWs Do

STATEMENT oF RoBEgRT M. Lokrrrer, Digrecror AND Vicg PRESIDENT—-LAW, .
b INvVESTORS DIVERSIE’}IED SERVICES, Txg, , o

. The creation of funds py management companies ig the tradition of the -
industry, g fact which should be borne in ming, Funds are created by investment
Inanagement organizations ag g means of making their Services more widely
available and with the eXpectation of making a profit, Were- it otherwise, the
mutual fund industry as we know it today would not exist, Rarely, i ever, do
mutual funds just spring into being ang then go searching for an investment
manager and distributor, )

' Erssential.;ly a mutual fungd is g Weans by ‘Which an investment management
'brganization offers to the publie an investment Service—g managed, diversifieq -

Without the smayy customer, thig industry woulq be dead. Withoyt thig"
industry, the Smaill customer would have 1o place to pa,rnapafte“_in the equity
market without lsubs'tantially‘grea‘ter‘ri'sk and cost. \ L S

Currenltly,‘ the median amoung ‘that g new IDS customer investy iy $1,280.
These investments are then pooled, and each customer shareg Dro. rata the
dividends, the gaing ang the losses and pays hig Dro rata share of the cost of the -
Service. Mutua] funds are designed to bermit new customers to entep without
affecting the valye of the inves;tment of existing customers, Existing Customers
may withdraw their full Dro rata share Without affecting the investment of

by a majority of the unafiiliateq directors ; any change must be approved by
the participants, S e | . A
Today, with rare exceptipn, 2 majority or more of the directors gre unaffiliateq

with the fung Sponsor, Their function is to oversee the operationg of,the,manag‘er
and to make certain that it is fulfilling ity obligationg and commitments to ity
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