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but desire to build their. resources ‘through. the Systematic Investment of a

concluded that it would be pogsiple to satisfy—g¢ least in part—afl] of these
objectives by modifying the ‘contractua] Dlan then Standard in the inﬂdlu!srtry.v
Under existing law, contractygl plang involvmg Pperiodic Payments can include
an injtig] Sales charge of up to 509, of the first 12 monthly payments,')and
substantially all do. , : .
WS decided to offer g blan with an initig] Saleg charge, not of 50‘%, but of
0% with the difference Spread over the next ‘three Years’ bayments, Thug the
S plan hag a sales charge of 209 of the firgt year’s bayment, 18% of the 2nd
and 3rd Years’ payments‘, 7;%,, of the 4th year’s 'payment,;and 4.29, of the remain-
ing Paymentsg, !These Plans are fde‘signed to exteng over a 121 year periogd and the
overall saleg charge ig 8%. ‘ ' o
f an ID§ planholdeﬁr, for any reason, or for 1o reason, wants ‘to terminate
r is ove

these plans, 3,048 or 529, were cancéfled and the fuj] amount of the customers’
Paymentg refunded. of the remaining 55,208 Dlans, 1,398 o only 2.5¢, have been

~ Section 16 of the Bij] would ameng Section 27 of the Investment Company
Act to brohibit the So-called front-end load on installment bayment plang for

Dotentia] ‘benefits to the public fap Outweigheq -any botential hayp,. This Com-
mittee muygst weigh the Same question, We urge you not to abolish g 8ystem of
distribution necessary to make the mutualk" fung form of investment available

1d like to Separate the economics of the mutual fyng businegs
into two partssinvestmen‘t*management and distribution, It says the industry
charges too much ang makes tog much from management, and charges too much
e little, i




