Written statement, particularly op bages 6 to 10, but, T shal] not go
into that at this moment. o

Mr. Kurrm, Dig you start off this way or is this something that finally
developed ¢ : ‘

Mr. Loerrrzg, IDS has always distributed in this manner, IDS was
formed in 1894, and wag from then through 1940 5 distributor of
securities through its own direct sales force, In 1940 it founded itg
first mutual fund, and began the distribution of the shares of thoge
mutual funds through its sales force in the same manner as it had
theretofore Operated. : B

I am not syre that throughout jts entire history the IDS sales rep-
resentatives were fyl] time. That hag been the practice of IDS for
many years now, ; : , ' L

e SEC has grounded its proposal for g statutory maximum of 5
bercent on what it refers to, as I understand/it, the_thpor?r of perverse

the sales charge down. Rather, the ommission says it ig a perverse
competition, that thege competitors compete with each other for
dealer Tavor, for the favor of the dealers who In turn sell the funds’ -
shares, and therefore the competition tends to push the sales loaq up,

I make that point because it ig totally inapplicable to IDS. We do
not compete for dealers. Dealers do not sell the funds’ shareg- distrib-
uted by TDS, Only the IDS sales representativeg sell the shares of the
IDS—distrib‘uted and IDS-managed funds; so there is no competition
for dealer favor, ‘ T ‘

- Mr. Srvckry. Do you, in a sense, do your own underwriting?

Mr. Logrrrug, Yes, sir; the entire part, ‘

Mr. Srucrpy. Do you mean to say that you no longer sel] as broker-
dealers mdividual shares of stock? - RN :

Mr. LoerrLgg, The IDS sales representatives ge]] mutual fund shipeg
of the IDS-managed funds only, and thoge funds may be—7o -

Mr. Stuckyy, But do they not ‘sell—___ R

Mr. Lokrrrig, Other securitieg? - -

Mr. Stuokey, Yes, ; : : ‘

Mr. Loerrrgg, They sell a face amount certificate, which ig issued
by an TDS subsidiary, They sell life insurance, which is jssued by a
wholly owned life insurance subsidiary of IDS. They sell no other
‘Securities, o -

Mr. Stuckgy. OnlyIDS? : T T o

Mr. Loerrrys, Only IDS products; yes, sir, and these products may
be purchaseq only from the IDS sales Trepresentatives, :

r. Kerrm, Ts'this life insurance business, that you have, the typi-
cal stock company ¢ RRATEE SR " ~ '

Mr. Loerrrpg, Yes, sir, o ~ ~
. Krrrn, Or is it Something geared.in especially with your mu-
tual fund businesg? , \




