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bility that the litigation held up what would have been the normal
flow, because aS you can imagine, DO lawyer wan{s to cut the fee when
he has pending {itigation challenging the foe itself. Not until the litl-

s go back to what would be the normal

gation was over could thing

expected ocONOMIC consequences:
< Fund, would you recom-

Mr. Kurra. If you were counsel for Dreyfu
half of 1 percent to some-

mend that they reduce their fee from one-
thing lower than that?
Mr. LOEFFLER. would never have recommended to them that they
do it voluntarily while the litigation'was pending.
Mr. Kurre. That was some years ago- ' :
ir; 1 ttled recently and T think the

© Mr. LOEFFLER. No, sir; it was just, se ;
i but as to whether they should
will have to leave to

settlement 18 pending on appe 1 today,
icularly familiar with their

Jdo it now or in the future 18 @ subject which T

counsel for Dreyfus Corp- T am not part

situation. ;
Mr. KrITH. They have stockholders in the management company
and their loyalty istothe dhareholders. :
Mr. LOEFFLER. S0 does IDS, sir. We have over 14,000 public share-
holders.
Mr. KuirH. Yes, and they would have to pr
that they would get Tore fees by cutting that rate than the fees that
they are now getting, in order to justify it.
Mr. LogrrLER. 1 Jon’t think it i8——
Mr. Kerra. If you take the whole ball of wax and the cost of the load
t this operation into the market the really great beneﬁts

in order to ge : . ]
have been in the improyement in portfolio and investment policies.

Mr. LOEFFLER. es, SiT.
Mr. Kerra. We are only talking about relatively small amounts it

seems to me.
Mr. LOEFFLER. Yes, Sir;
about is— :
Mr. Kerra. $10 or $15 perhaps per ghareholder.
Mr. LOEFFLER. In our particular Situation it is $3 & thousand per
shareholder. o
ou used the word “mutual” whereas most

Mr. KerrH. Yes. Now ¥
of the funds are not really mutual in the same sense that a mutual life
insarance company 15. _

Mr. LOEFFLER. Y €S, sir; that is true.

Mr. KrrrH. Did you start out being a mutual literally ¢ ‘
Mr. LOEFFLER. No, sir; a mutual fund is really a term which refers

ove to their shareholders

that is very true. What we are talking

to the portfolio only.
M. Kerra. Right.
Mr. LogrrLEr. T0 the portfolio only. : ,
] * tarest of the portfolio ghareholders

My, Kerra. It 1s to the mutual Inter
and the management company shareholders to have a good return, but
their interestsare sometimes capable of separation.

Mr. LOEFFLER. Y eS, sir. , ,
Mr. Kurrs. Is there any State that has a law speaking to the point

of a business. calling itself a mutu
know? _

al when it isn’t a mutual, do you




