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to the individua] investor, The Acts brovide for fui disclosure by the mutua]
fund Company. A mu‘tual fund company Droduces 5 product~its Shares—gng
offers them for sale to the bublic. The bublic purchases: the sharevgfor one of

If it did so its entire report is without meaning. To guote the SEQ: « Oome | ., ,
Suggest that any conflictg that may exigt between the interest of the fung
mmanagers ang underwriteryg and those of their customers—the mutual funqg in-

by the special»rstudy - -« might be of little,signiﬁc,ance. The G‘ommisfsi‘on believeg
it would be mogst unwise to accept the foregoi.ng analysis for Tegulatory pur-k

I believe that g mutual fyung Share jg g Droduct which is offered for Sale by a

Iutual fung company in g highly competitive market, The buyer has the oppor-

i om a large nNumber of broducts. The full disclosure Provisionsg
mor i

benefits tq all concerned, we believe it will ul'tima‘tely'be copied throughout the
indus:try. SR . g : :

I believe industry and the NASD should pe free from legislative restrictions
On price and Cost scheduleg to implement w inno‘vations Within the industry
when ang if they become feasible, , . :

Thank Yyou, Mr, Chairman, This concludey Iy prepareq remarks and I would
be glad to answer any questions that you or the Committee Mmembers nay wish
to ask. C :

Resuums OF FRrED M. Argmg

Pred M, Algar, born Detroit, Michig‘an, 1934, Bachelor of Artg Degree, Yale
Universi'ty (June 1956), Master gf Businesg Adminis-trati-on Degree, University
of Michigan (June 1958). 1957 and 1958 Security Analyst gt First of Michigan
Oorporati-on; - 1958-1959 Security Analyst gt Wells Fargo Bank ; 19601961
Security Analyst at North American Securitieg Company ; 1961-1964 Portfolio
Manager at Winfield & Co Inc. ; 1964 Founder and President of Fred Alger &

‘ : . Fred Alger ig on the Boarg ‘of F‘redeJger &
Company, Ine., Falco Associates, Inc., W, A, Benjamin, Ine, Publishers, JI. C.
Bohaek & Co., Inec, a New York Grocery Chain, ang Security Investment Fund.

Fred Alger & Company wag retained ag Research Consultant to Security Map.
agement Company o 'January 1, 1965, At that time, Security Management Com-

with' assets of $400'thousand, and ‘Secum’ty Investmeilt F’und, a balance-dineome’
fund of $8 milliomn, Since that date Security Equity Fund hag had the industry’s

best inve,stment results Tecording g gain of 2009, ten times that of the Dow
Joneg Industrig] Average,‘ and hag &rown in size to over $60 million, The
Necurity Investment Fung, during the Same time beriod, has hag the pest cumy-
lative investment record of balanceq funds ‘Concentrating. op income ang has
8rown to $11.5 million, . . ‘ s : ‘

Mr, Alger’g firms, Fred Alger & Gompany, Inc, ang Falco Associate‘s, Ine,
also run the bortfoliog of severa] large clients, including a large segment of =
ilil:e "FOR Proprietary Tands, Ltd., which is wholly owned by The Fung of thds’,

d. ; . o P {

Mr. Argng, First, mutua] funds fall inte three product ca‘tégoriés:

Growth funds, income funds, and balanced funds, A mutual fund share




