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The principle of self-regulation has workeq remarkably wejy
the SEC point out, I believe the regulatory role of the NASD
be strengthene( Vis-a-vis the Members. At ¢he Same time,
Congresg should make the NAS_D structurally

. A8 you know, the NASD’s administratiye aﬁthom'ty to approve op
disapprove this plan ig absolute ang final. It it does not approve the
plan, itg judgmen-t cannot be testeq ip court unless the NASD puts

g 1t any way, Tt i 2 high price to pay to

At the present time, a5 only the very large funds o their closel-
affiliateq dealers have the manpower and the money to afford tpy,
time to serve on the NASD’s key Committees, an g Specifically the ip.
Vestment companieg committee, I belieye the decisiong of the invegt-
ment companjeg committee anq the NASD may reflect the Interest
of the very large mutys] funds and net hecessarily the hegt i

sions-as to whether Or ot we should typy this regulartory funetiop
over to the NASD. I think it wag the subject of the exchange of
letters betweer Senator Sparkman ang the then chairmap Or president
of NASD. , ' .
Mr. Avgrr. T think it ig very siibtle thing, ‘
you will, Mr., Chairman__~ ; )
r. Moss. T would like to have the subtlety made 5 little more
apparent, , ; :
Mr. Argpg, Well, we feel, T feel, that the NASD, g the SEC hag
pointed out, has done 5 very 2ood job over the years, Practlcally speak-
‘1ng, the Investment companies committee hag g great deal to do with, in
act controls, the Marketing Structure of the mutual fyng Industry.
t is represented only by membersg of large, gigantic fundg and theip
Interests, :
Our Suggestion is that it the investment companies committee or
rulings by the NASD coulg be made subject, to judicial review with-
out having o 80 out of business—n, one wants to do this to prove




