r. Kerrg, Not 30 much because of its unique nature, although T 4.
Sume that is ope thing they are bound to look at critically? — °
. ArLemr. It ig just that they have control in this gres. This is why
Yyou have had ne change in the marketing structure of mutual funds in ,
the last 25 years. L . : .
Mr. Kerry, Jyst beca,qse they did not like youy barticular way?

I'. REITH, Ape YOU one of the chief advisers to those in charge of
the portfolio of Security Equity Funqs ;
I. ALGER. Yes, We run the bortfolio, :
- Krrre, What is your relationship? You are the president of
the firm that runs the portfolig 2 '
VL. ALGER, That i correct, :
r. Keita, Do y0u consider yourge] £ & performance fund? .
r. Arggg, Fully Managed. We gpq @ performance fund, fully
managed though, ‘ ‘
Mr. Kerry, What do yoy mean by “fylly Mmanaged”? :
Mr. Argpe, Well, T think there is g difference, Tf T were talking in
the industry I woulq S8y performance, Outside the :industry I would
say - fully Managed, because, for instance, ‘when the SEC ig talking
about -“insulating Investment company shareholders,” they mention
words like “high risk” op “_performance,” and there isvan»implication
ere that it ig 5 kind of rolling dice, and that is not necessarily trye,
or instance, rolling dice would proba"bly have implicationg relatin
to the sort of stock we would be investing in, an i.mplica’t,ion‘exteiiding

market did, which wag down 16 Percent, In fact, every single one of
our accounts wag up. ' :
Mr. Kerry, By fully managed, do you perhaps mean that becange jt

.

18 a relatively smga]) fund, yoy are right with it all the time, and you do

r. Arerg, ‘Well, T mean our minute-‘by—'minute Management, trying
to get a mix; a broad mix i the fund Which performg well as compared
with othep funds. N OW, you cannot g0 hog wild op this, '




