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Mr. Arggg, You see this just does not exist. It existg somewhere, T
mean it jg Something which seems to have caught on,

Tul, but in the past 6 weeks we have been moving out of growth stocks
into cash and into more traditiona] kinds of eompanies, companieg
which represent, more nearly the economy. I think we just basically
feel that growth stocks have had jt, . ,

ut when you talk about Speculation, lagt Year I would have been
Speculating badly to haye owned Genera] Motors and not Speculating
Very much if T haq owned say Polaroiq op Something like that, We
are not putting labels on stocks, It i i

, I BEITH, You saiq “we also rup.» You did not say “we also ad-
vise.” That gets to a point that T have beenvtrying to make through-
out these hearings, that to a]] Intents and purposes the funds are run
by the companies and not advised by them, and that is what you said
Just now,

- Mr. Arggg, Well, we run the portfolios, yes, There is no question
about that, ; : '

. Mr. Kerre, T realize that yoy manage the portfolio, byt you said

“run the fund » ; o ‘

. ALGER. Yoy know there ig 2 problem in a]] of these discussiong
about arm’s length or running the fypq. '

_ For instance, if a mutya] fund did not allow. a vote tq its share-

holders at all, we p obably woulq not be having thege discussions at all.

11t were just treated like stock insurance policy which Yyou were to

owni and you could also buy the stock in the insurance company, there

. .

d be no broblem. I mean it 1S a product. If we just did away with

rewards are tre-mendous, because if we do well, ‘as You can see, it wi]]
grow from $400,000 to $60 million, :

e do not have 5 captive sales force, but the independent broker-
dealers wi]] pick it up and sell it, because it s g good product and
it is easy to sell, and we can Proveitisa gooq product,

any size pra,otically; :
. Keira, Byi the board of directors ip the average corporation,
when they are dealing witl & service or g ‘product which they are




