Although it Seems Teasonabple to assume thgt C,o‘ngres;s‘ is''hot interesteq: in
Tegulating Drices, knowledge of how the clientg’ Saleg chirge in Mutu‘aI”F'unds
is distributeq should prove interesting. These chargey apply generally to sales
under $25 000 and are Scaled down on larger sales, The Dealer~RepresentaﬁVe

Commiggion ratio shown are our Company’s. Ot‘her"Dealers may vary their
Commission ratio Somewhat, -

Charge to investor—go, v
2. Dealer receives—6% on most fundg - :
Anagers recejye—s %, leaving 19, for the houge . ;
4. Saleg Representatives‘reeeive 4149, 4%: or 39, depending upon level .
of eXperience gng accomplishment, The Managerg Teceive, in override, the

£ the S.B.C.%s €conomically impracticq] Proposal of 5 5% Saleg Charge iy
enacted intg law, one does not have to pe a finaneig] wizard te See-that firmg
like ours would simply pe legislateq right out of business. The Dealer concession
" would pe lower than we now pay our mManagers ang top representatives and repre-.
sentativeg could not ‘afford to stay in the business ‘gt 1% 9, or 2% sales com-
mission, The'refore, ‘since they woulq no longer bring thig vital serviee to the
bublie, the S.E.C. folks would be doing g disservice to the very beople they
burport to Drotect, , : e R T
- With all’ due respect for the S.E.0, ’fpersonally, I ’;js_’tron'gly’ resent the implica-
tion that for my 12 years in this business, 1 have been overpaid for my Services,
In actuality, every client in an those years who has carried oyt my recom-
mendationg has made money. No one has lost g dime, .

e followmg is a comparison in COStS between Funds and indiviqugl stocks'
based on $5000 in apn individyg] stock.
Funds . : '

8 percent to Buy
No charge to sell,
Stock :

1 percent tq buy -
1 percent to sell ( approximately).
unds are burchased to keep, not to sell, Stocks are usally bought to sell at
a2 future date. Let’s assume that g buyer turns ovep hig stock 8 timeg g Year,
hat woulq result in a 6, total sales charge in g year or 609, in 10 years,
The next example is $5000 ip 50 stocks listeq on the N.Y. stock exchange ;

Amount invevsted_“..-___.____h___-___-__..“___-_..__-______« ________ $5, 000. 00
ount in each stock______ " e $100. 00
Price per share-_.._-__--f. __________________ R $50. 00
u T of shareg in each s 2
mbe; a k. »
Buying cost :
.0da 1ot differential____-______“___z_g__..-; __________________ $12. 50 -
Brokerage fee ..____-__h_h-_.&_h_--____-_-_-___--_“___-____-_‘_ ©300. 00
Selling cost:
- 0dq lot diﬂ’erential_____.- _____________________________________ 12. 50
' Brokerage‘ N I e 300. 00
B e 5.00
EC fee 77777 T I .50
—_
Total in ang e 630, 50
Percent of invested amount -(percent. AN A 12. 61

Mutual fung cost: $400 or 8 Dercent,
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