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CONTRACTUAL PLANS N
In another Droposal, the Gommissionurges the abolition of contractual or front-
end load mutual funds, In view. of  the growth of ;the'-seufunds in recent years
it is evident that the puplic has founqg them‘use;ful. The Exehangé, therefore,
urges that it woylqg be preferable to regulate any aregs of real or botential
abuse rather than a»boh'shing this invesf’tment medig. SR T ~

MUTUAL ¥UND Horping COMPANIES

Proposed Section 7 o the bill wouig repeal Dresent sectiong of the 1940 Act
ic ithi in limits,; the Purchase of ‘Shares! of apn finvestmen‘t
company by g registe;red investment Company. It would brohibit jn all instanceg

the purchase by a registered mvestment'eompany of Shares of «an‘othe,rg investment

The Exchange urges that restrictions gn brokerfdealers ‘bé elimina-ted fand tﬁat

a workable framework of regulation be established to Drevent any Specific abuseg

which may be created by one fund holding shareg of other funds, rather than
dia ’ ,

Finally, it ig our feeling thkat’mziny of the individuaj Provisions in these bills
give-those in the securitieg businesy legitimate cause for concern, It jg our impreg.
sion thf:tt many of the Proposals give the SEQ the broadest type of rul&ma,king

Exchange Act of 1934 and to set our specifie requirements that must pe met
rather than to grant vagye, broad,: rule-making authorization to the SEQ.
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