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mission’s position leaves much. to be resolved. ‘We are jmpressed, a8 always, by
the careful consideration this ‘Committee {g:giving a8 it moves to make it deter-
mination of these matters. We‘frespectfully,urge that the changes made»'bythe
Committee in HR. 9510 and H.R. 9511 be consistent with the reservations and
recomme’ndations suggested above. : T v

Mr. Haack. My name is Robert W, Haack. I am president of the
New York Stock Exchange. With me here today to present the views
of the exchange ol the proposed»a,mendments to the Investment Com-
pany Act of 1940 which are incorporated in THL.R. 9510 and HR. 9511
are Custave L. Levy, chairman of the exchange’s board of governors,
and Donald L. Calvin, a vice president of the exchange.

Our purpose in appearing before the subcommittee 1s t0 present
the views of the exchange.on the major proposals in this legislation.
Mutual fund shares aIp not listed on our exchange and our board 0
governors has no self-regulatory responsibilities under the Invest-
ment Company Act of 1940. Nevertheless, the exchange does have an
interest, in these proposals because mutual funds currently account for
: approximately 10 percent of all trading on the exchange and own an

estimated 5 percent of all stocks listed thereon. Further, the exchange’s ,

substantially by the proposed legislation. : ;
We believe that the regulatory framework ostablished by the Con-
gress in the Tnvestment Company Act of 1940 has worked well. This
does not mean to say that changes cannot be made in to 1
crease the rotection of the investing public. The exchange’s review
of the bills before the subcommittee, however, raises 2 number of ques-
tions as to the potential impact on both the investin public and the
securities industr{l of the changes that are recommen ed in the exist-
~ ing regulatory ¢ : i

the proposals for two very basic reasons:

- First, no mechanism 18 rovided for the self-regulatory processes
which are well established in the securities industry. Tt is our opinion
that industry self-regulation should play an important and positive
role in the industry. 5

Second, little justiﬁcation is given for many of the proposals in
oither the SEC’s report, on investment companies or in its testimony
and supplemental analyses of the bills. y
The exchange’s specific comments on the four major proposals’ in the
pills are as follows: ' : !

LIMITATION ON SALES CHARGES

The exchange is of the view that maximum reliance should be placed
on self-regulatory procedures in the area of sales charges.

Itisour experience that nowhere in the world is the nvesting public
better served—and protected———.than in this country. The self-regula-

tory agencies and exchanges within the securities business have dem-

onstrated that they can be flexible and responsive to changing f
conditions. S o / «
1t is in the public interest that self-regulation*be continued, and that

this concept be embodied 10 the bills before this gubcommittee.




